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Voluntary Transitional Environmental Program — Water Management

DRAFT VOLUNTARY TRANSITIONAL ENVIRONMENTAL PROGRAM
FOR COPPABELLA MINE

Section 330 of the Environmental Protection Act 1994

Permit Holder(s) Name IAddress

Principal Holder Peabody Coppabella Pty Ltd Level 5
100 Melbourne Street
SOUTH BRISBANE QLD 4101

Joint Holder CITIC Australia Coppabella Pty Ltd Level 7 CITIC House
99 King Street
MELBOURNE VIC 3000

Joint Holder KC Resources Pty Ltd Suite 3B, Level 33
52 Martin Place
SYDNEY NSW 2000

Joint Holder Mapella Pty Ltd Suite 3705

Level 37 Riverside Centre
123 Eagle Street
BRISBANE QLD 4000

Joint Holder NS Coal Pty Ltd Level 2 Navision House
10 Market Street
BRISBANE QLD 4000

Title: Voluntary Transitional Environmental Program (TEP) — Water Management

Date: 8 May 2014

Reason for TEP:
Section 330(a): Reduce environmental harm caused by the activity

Section 330(c): Comply with a condition of an environmental authority (EA)

Site details: Coppabella Mine — ML70161, 70163, 70164, 70236 and 70237.
Period of TEP: 3 Years
Start date: 13 May 2014

Finish date: 12 May 2017
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1.0 ENVIRONMENTAL AUTHORITY NUMBER
MIN100555707

2.0 RELEVANT CONDITIONS
Environmental Authority conditions relevant to this TEP are listed in Appendix 1 - Environmental
Authority Non-Compliances.

3.0 NATURE OF NON-COMPLIANCE
During 2013, the Department of Environment and Heritage Protection (The Department) issued
Coppabella Mine:

e 7 Penalty Infringement Notices
e 2 Warning Notices

e 2 letters requesting reasoning as to why further enforcement action should not be taken

These were issued in response to notifiable events related to the mine water management system,
which occurred at Coppabella Mine from November 2012 to the time at which this TEP was drafted.
The events occurred in the course of operating the mine water management system and coal waste
transfer system, including process water storage and transfer. The notifiable events are listed
below:

e 28NOV 2012: ROM Dam & Product Stockpile Dam releases

e 18 JAN 2013: Return Water Dam seepage

e 24 JAN 2013: Return Water Dam unauthorised release

e 19 JUN 2013: Return Water Dam diesel pump process water spill

e 29 JUN 2013: Co-disposal decant pipe leak to Thirty Mile Creek

e 31 JUL 2013: CHPP pipeline process water leak to Thirty Mile Creek
e 19 SEP 2013: CHPP pipeline process water leak to Thirty Mile Creek
e 12 DEC2013: Co-disposal pipe spill to Thirty Mile Creek

e 12 DEC 2013: Co-disposal toe-drain spill to Thirty Mile Creek

e 18 FEB 2014: Worked water spill to Thirty Mile Creek
e 31 MAR 2014: Co-disposal toe-drain spill to Thirty Mile Creek

e 18 APR 2014: Ruptured co-disposal delivery line spill to Thirty Mile Creek

S
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Although no environmental harm arose as a result of any of the relevant events, and the threat of
environmental harm was negligible or nil in most cases, it is acknowledged that the events resulted
in non-compliances against the conditions of Environmental Authority MIN100555707.

Peabody Energy has also identified areas for improvement associated with erosion and sediment
controls along the High-Wire Road Drain, Main Haul Road crossing over Thirty Mile Creek South Arm
Diversion, northern side of the Out of Pit Dump, East Pit perimeter slope and at the Coal Handling
Processing Plant (CHPP).  Further details regarding the non-compliances, their respective
Environmental Authority conditions and relevant TEP objects are provided in Appendix 1 —
Environmental Authority Non-Compliances.

4.0 DESCRIPTION OF TRANSITION
This voluntary TEP serves as a transitional program to achieve compliance with the following
objectives:

1) Prevent unauthorised releases from the worked water management system;

2) Update Environmental Authority to include the new standard dam conditions &
specifically implement condition F12 under the new conditions;

3) Mitigate seepage impacts in Thirty Mile Creek from the Co-disposal & Return Water
Dam system; and

4) Implement area specific Erosion & Sediment Control Implementation Plans for the six
key risk target areas to comply with the site Erosion & Sediment Control Plan (ESCP).

The Program of Works provided in Appendix 2 provides the actions and timeline to be implemented
under the TEP to achieve the above objectives and provides a description of how compliance will be
achieved through execution of the program. Section 331 of the Environmental Protection Act 1994
prescribes that a TEP must take into account best practice environmental management for the
activity & is addressed in Appendix 2 under the heading ‘Environmental Harm Risks & Best Practice’.
The purpose of the TEP is to achieve compliance with Environmental Authority conditions relating to
water management - best environmental practice has been considered where appropriate.

5.0 PROGRAM OF WORKS

Refer to Appendix 2 — Program of Works. The Program of Works sets out actions to be completed to
achieve each of the TEP objectives, due dates for completion, performance indicators, monitoring
and reporting commitments. Objective 4 in the Program of Works should be considered in
conjunction with the plan provided in Appendix 3 — Erosion & Sediment Control Target Areas which
represents the six erosion & sediment control improvement areas specified in the Program of Works
actions.

Q. 0 2 .’ l. \‘5 I . ON QO I ;1 ‘ 1]
The risk of environmental harm will be managed through execution of this TEP involving
improvements to mine water management system infrastructure and operation and improved

& Peabody
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erosion and sediment control. The risks associated with the undertaking of the actions within the
Program of Works have been considered and this is addressed in Appendix 2 under the heading
‘Environmental Harm Risks & Best Practice’

7.0 REPORTING

Progressive reporting to the Department will be completed on a quarterly basis commencing after
the end of the third full calendar month after the activation of the TEP. Appendix 2 will be
submitted with a quarterly progress update provided in the ‘Quarterly Progress Report’ column. At
the completion of the TEP, a final report describing how the objectives of the TEP were achieved will
be provided to the Department within three months of the final action being completed.
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8.0 ACRONYMS

CHPP — Coal Handling Processing Plant

EA — Environmental Authority

ESC — Erosion & Sediment Control

ESCP - Erosion & Sediment Control Plan

ROM - Run of Mine

TEP — Transitional Environmental Program
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9.0 APPENDICES
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