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Environmental Protection Act 1994

Environmental authority EPSX03474515
This environmental authority is issued by the administering authority under Chapter 5 of the Environmental Protection Act
1994.

Environmental authority number: EPSX03474515

Environmental authority takes effect on 02 December 2019

Environmental authority holder(s)

Name(s) Registered address

Ukalunda Pty Ltd First Floor 168 Stirling Highway NEDLANDS WA
6009 Australia

Environmentally relevant activity and location details

Environmentally relevant activity/activities Location(s)

Resource Activity, Non-Scheduled, Mining Activity,
Exploration Permit Mineral - EPM

EPM26041

Resource Activity, Non-Scheduled, Mining Activity,
Exploration Permit Mineral - EPM

EPM26304

Resource Activity, Non-Scheduled, Mining Activity,
Exploration Permit Mineral - EPM

EPM26152

Resource Activity, Non-Scheduled, Mining Activity,
Exploration Permit Mineral - EPM

EPM26303

 
Additional information for applicants

Environmentally relevant activities

The description of any environmentally relevant activity (ERA) for which an environmental authority (EA) is
issued is a restatement of the ERA as defined by legislation at the time the EA is issued. Where there is any
inconsistency between that description of an ERA and the conditions stated by an EA as to the scale, intensity
or manner of carrying out an ERA, the conditions prevail to the extent of the inconsistency.

An EA authorises the carrying out of an ERA and does not authorise any environmental harm unless a condition
stated by the EA specifically authorises environmental harm.
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A person carrying out an ERA must also be a registered suitable operator under the Environmental Protection
Act 1994 (EP Act).

Contaminated land

It is a requirement of the EP Act that an owner or occupier of contaminated land give written notice to the
administering authority if they become aware of the following:

- the happening of an event involving a hazardous contaminant on the contaminated land (notice must be
given within 24 hours); or

- a change in the condition of the contaminated land (notice must be given within 24 hours); or
- a notifiable activity (as defined in Schedule 3) having been carried out, or is being carried out, on the

contaminated land (notice must be given within 20 business days);
that is causing, or is reasonably likely to cause, serious or material environmental harm.

For further information, including the form for giving written notice, refer to the Queensland Government website
www.qld.gov.au, using the search term ‘duty to notify’.

Take effect

Please note that, in accordance with section 200 of the EP Act, an EA has effect:

a) if the authority is for a prescribed ERA and it states that it takes effect on the day nominated by the
holder of the authority in a written notice given to the administering authority-on the nominated day; or

b) if the authority states a day or an event for it to take effect-on the stated day or when the stated event
happens; or

c) otherwise-on the day the authority is issued.
However, if the EA is authorising an activity that requires an additional authorisation (a relevant tenure for a
resource activity, a development permit under the Sustainable Planning Act 2009 or an SDA Approval under
the State Development and Public Works Organisation Act 1971), this EA will not take effect until the additional
authorisation has taken effect.

If this EA takes effect when the additional authorisation takes effect, you must provide the administering
authority written notice within 5 business days of receiving notification of the related additional authorisation
taking effect.

If you have incorrectly claimed that an additional authorisation is not required, carrying out the ERA without
the additional authorisation is not legal and could result in your prosecution for providing false or misleading
information or operating without a valid environmental authority.

 

http://www.qld.gov.au
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Roslyn Howie
Department of Environment and Science
Delegate of the administering authority
Environmental Protection Act 1994
 
Date issued: 05 December 2019
 

Enquiries:
Minerals Business Centre
Department of Environment and Science
Phone: 07 4222 5352
Email: ESCairns@des.qld.gov.au
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Obligations under the Environmental Protection Act 1994

In addition to the requirements found in the conditions of this environmental authority, the holder must also meet
their obligations under the EP Act, and the regulations made under the EP Act. For example, the holder must
comply with the following provisions of the Act:

- general environmental duty (section 319)
- duty to notify environmental harm (section 320-320G)
- offence of causing serious or material environmental harm (sections 437-439)
- offence of causing environmental nuisance (section 440)
- offence of depositing prescribed water contaminants in waters and related matters (section 440ZG)
- offence to place contaminant where environmental harm or nuisance may be caused (section 443)
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Page 1 of 1 Department of Environment and Science

Conditions of environmental authority  

Conditions of approval for this environmental authority are the eligibility criteria and standard conditions 

contained within the attached document(s) entitled: 

 Code of environmental compliance for exploration and mineral development projects – Version 2 

 All reasonable steps must be taken to ensure the activity complies with the eligibility criteria and standard 

conditions. 

END OF ENVIRONMENTAL AUTHORITY 

 



(OLJLELOLW\ FULWHULD DQG VWDQGDUG FRQGLWLRQV IRU�H[SORUDWLRQ�
DQG�PLQHUDO�GHYHORSPHQW�SURMHFWV²9HUVLRQ �

7KLV GRFXPHQW SURYLGHV�HOLJLELOLW\ FULWHULD DQG VWDQGDUG FRQGLWLRQV�IRU H[SORUDWLRQ�DQG�PLQHUDO�GHYHORSPHQW�
OLFHQFH DFWLYLWLHV��(OLJLELOLW\ FULWHULD DUH WR EH XVHG IRU PDNLQJ D VWDQGDUG RU YDULDWLRQ DSSOLFDWLRQ IRU DQ
HQYLURQPHQWDO�DXWKRULW\� 6WDQGDUG FRQGLWLRQV DUH WR EH XVHG LQ DQ HQYLURQPHQWDO DXWKRULW\ �VWDQGDUG RU�
YDULDWLRQ�DSSOLFDWLRQ��RU�ZKHUH QHFHVVDU\ DQG GHVLUDEOH RQ DQ HQYLURQPHQWDO DXWKRULW\ �VLWH VSHFLILF
DSSOLFDWLRQ��

(OLJLELOLW\�FULWHULD

(OLJLELOLW\ FULWHULD DUH FRQVWUDLQWV VHW WR HQVXUH HQYLURQPHQWDO ULVNV DVVRFLDWHG ZLWK WKH RSHUDWLRQ RI WKH�
HQYLURQPHQWDOO\ UHOHYDQW DFWLYLW\ �(5$� DUH�DEOH WR EH PDQDJHG E\ WKH VWDQGDUG FRQGLWLRQV� (OLJLELOLW\�
FULWHULD�VHW�RXW�WKH�FLUFXPVWDQFHV�LQ�ZKLFK�D�VWDQGDUG�RU�YDULDWLRQ�DSSOLFDWLRQ�IRU�DQ�HQYLURQPHQWDO�
DXWKRULW\�FDQ�EH�PDGH�

6WDQGDUG�FRQGLWLRQV

6WDQGDUG�FRQGLWLRQV�DUH�WKH�PLQLPXP�RSHUDWLQJ�UHTXLUHPHQWV�DQ�HQYLURQPHQWDO�DXWKRULW\�KROGHU�PXVW�
FRPSO\�ZLWK�

6WDQGDUG�DSSOLFDWLRQV

,I DQ DSSOLFDQW FDQ PHHW DOO RI WKH HOLJLELOLW\ FULWHULD� WKH\ FDQ PDNH D VWDQGDUG�DSSOLFDWLRQ IRU�DQ�
HQYLURQPHQWDO�DXWKRULW\�WKDW�LV�VXEMHFW�WR�DOO�VWDQGDUG�FRQGLWLRQV� $SSOLFDQWV DUH UHTXLUHG WR FRPSOHWH�D

6WDQGDUG DSSOLFDWLRQ IRUP
�

9DULDWLRQ�DSSOLFDWLRQV

,I�DQ�DSSOLFDQW�FDQ�PHHW�DOO�RI�WKH�HOLJLELOLW\�FULWHULD�EXW�QHHGV�WR�YDU\�RQH�RU�PRUH�RI�WKH�VWDQGDUG�FRQGLWLRQV�
WR�VXLW�WKHLU�RSHUDWLRQDO�QHHGV��WKHQ�WKH\�FDQ�PDNH�D�YDULDWLRQ�DSSOLFDWLRQ IRU�DQ�HQYLURQPHQWDO�DXWKRULW\��
$SSOLFDQWV�DUH�UHTXLUHG�WR�FRPSOHWH�D�
9DULDWLRQ�DSSOLFDWLRQ�IRUP
��

6LWH�VSHFLILF�DSSOLFDWLRQV

$SSOLFDQWV ZKR FDQQRW PHHW WKH HOLJLELOLW\ FULWHULD PXVW�PDNH D VLWH VSHFLILF DSSOLFDWLRQ IRU�DQ�HQYLURQPHQWDO�
DXWKRULW\� $SSOLFDQWV DUH�UHTXLUHG WR FRPSOHWH D 
6LWH VSHFLILF DSSOLFDWLRQ IRUP
�

$PHQGPHQW DSSOLFDWLRQV

,I�WKH�KROGHU�RI�DQ�HQYLURQPHQWDO�DXWKRULW\�QHHGV�WR�DPHQG�D�VWDQGDUG�FRQGLWLRQ�LQ�WKH�LVVXHG�HQYLURQPHQWDO�
DXWKRULW\��WKHQ�WKH�KROGHU�PXVW�VXEPLW�DQ�µ$PHQGPHQW�DSSOLFDWLRQ�IRUP¶��

$SSOLFDWLRQ�IRUPV

7KH�UHOHYDQW�DSSOLFDWLRQ�IRUPV�FDQ�EH�GRZQORDGHG�IURP�WKH�4XHHQVODQG�*RYHUQPHQW¶V�%XVLQHVV�DQG�
,QGXVWU\�3RUWDO�DW�ZZZ�EXVLQHVV�TOG�JRY�DX�HD��

'HILQLWLRQV

6RPH�WHUPV�XVHG�LQ�WKLV�GRFXPHQW�DUH�GHILQHG�LQ�$SSHQGL[ ��

5HIHUHQFHV WR�RWKHU�GRFXPHQWV

5HIHUHQFHV�LQ WKLV GRFXPHQW WR ODZV� UHJXODWLRQV� VWDQGDUGV� SROLFLHV� SURJUDPV� JXLGHOLQHV�DQG VLPLODU�
GRFXPHQWV DQG LQVWUXPHQWV DUH WR WKH FXUUHQW YHUVLRQ RI WKRVH GRFXPHQWV DQG LQVWUXPHQWV� DV DPHQGHG RU�
UHSODFHG IURP WLPH WR WLPH�

3DJH�� RI�����(65���������� ��9HUVLRQ����� ��(IIHFWLYH�����0$5��� $%1 �� ��� ��� ���



(OLJLELOLW\�FULWHULD�DQG�VWDQGDUG�FRQGLWLRQV�IRU�H[SORUDWLRQ�DQG�PLQHUDO�GHYHORSPHQW�SURMHFWV

8UDQLXP�PLQLQJ

7KH�4XHHQVODQG�*RYHUQPHQW�KDV�GHWHUPLQHG�WKDW�PLQLQJ�DFWLYLWLHV�DVVRFLDWHG�ZLWK�XUDQLXP�GR�QRW�PHHW�
WKH�HOLJLELOLW\�FULWHULD�IRU�WKLV�FRGH�RI�HQYLURQPHQWDO�FRPSOLDQFH��7KLV�GHWHUPLQDWLRQ�LV�EDVHG�RQ�DQ�
HQYLURQPHQWDO�LPSDFW�VWDWHPHQW��(,6��EHLQJ�WULJJHUHG�IRU�XUDQLXP�PLQLQJ�DFWLYLWLHV�DV�WKH\�DUH�GHILQHG�DV�
WKH�³LQWURGXFWLRQ�RI�QRYHO�RU�XQSURYHQ�UHVRXUFH�H[WUDFWLRQ�SURFHVV��WHFKQRORJ\�RU�DFWLYLWLHV´��$�VWDQGDUG�
DSSOLFDWLRQ�IRU�PLQLQJ�DFWLYLWLHV�DVVRFLDWHG�ZLWK�XUDQLXP�WKHUHIRUH�FDQQRW�EH�PDGH��$V�VXFK�D�VLWH�VSHFLILF�
DSSOLFDWLRQ�LV�UHTXLUHG�IRU�DOO�PLQLQJ�DFWLYLWLHV�DVVRFLDWHG�ZLWK�XUDQLXP�

9HUVLRQ�KLVWRU\

9HUVLRQ (IIHFWLYH�GDWH 'HVFULSWLRQ�RI�FKDQJHV

���� ���0DUFK�����
0LQRU�DPHQGPHQWV�WR�UHPRYH�RXWGDWHG�OHJLVODWLYH�UHTXLUHPHQWV�DQG�
UHIHUHQFHV�

3XEOLFDWLRQ�QXPEHU�FKDQJHG IURP�(0����WR�(65�����������

3DJH�� RI��� ��(65���������� � 9HUVLRQ����� � (IIHFWLYH�����0$5��� 'HSDUWPHQW�RI�(QYLURQPHQW�DQG�+HULWDJH�3URWHFWLRQ



(OLJLELOLW\�FULWHULD�DQG�VWDQGDUG�FRQGLWLRQV�IRU�H[SORUDWLRQ�DQG�PLQHUDO�GHYHORSPHQW�SURMHFWV

(OLJLELOLW\�FULWHULD

D� 7KH�PLQLQJ�DFWLYLW\�GRHV�QRW��RU�ZLOO�QRW��DW�DQ\�RQH�WLPH� FDXVH�PRUH�WKDQ���KD�RI�ODQG�WR�EH�

VLJQLILFDQWO\ GLVWXUEHG�

E� WKH�PLQLQJ�DFWLYLW\�LV�QRW��RU�ZLOO�QRW�EH��FDUULHG�RXW�LQ�D FDWHJRU\�$�HQYLURQPHQWDOO\�VHQVLWLYH�

DUHD�RU�D�FDWHJRU\ %�HQYLURQPHQWDOO\�VHQVLWLYH�DUHD�

F� WKH�PLQLQJ�DFWLYLW\�LV�QRW��RU�ZLOO�QRW�EH��FDUULHG�RXW XQGHU�DQ�HQYLURQPHQWDO�DXWKRULW\�XQGHU�

ZKLFK�HLWKHU�RI WKH�IROORZLQJ�LV��RU�LV�WR�EH��DXWKRULVHG²

L� DQ�HQYLURQPHQWDOO\�UHOHYDQW�DFWLYLW\�WR�ZKLFK�D VHFWLRQ�RI�VFKHGXOH���RI�WKH�(QYLURQPHQWDO�

3URWHFWLRQ�5HJXODWLRQ����� DSSOLHV�DQG�IRU�ZKLFK�WKHUH�LV DQ�DJJUHJDWH�HQYLURQPHQWDO�VFRUH�

LL� D�UHVRXUFH�DFWLYLW\��RWKHU�WKDQ�D�PLQLQJ�DFWLYLW\� WKDW�LV�DQ�LQHOLJLEOH�(5$�

G� WKH�PLQLQJ�DFWLYLW\�LV�QRW��RU�ZLOO�QRW�EH��FDUULHG�RXW�LQ�D�VWUDWHJLF�HQYLURQPHQWDO�DUHD��XQOHVV²

L� WKH�PLQLQJ�DFWLYLW\�LV�DXWKRULVHG�XQGHU�DQ HQYLURQPHQWDO�DXWKRULW\�IRU�D�PLQLQJ�DFWLYLW\�UHODWLQJ�WR�

D�PLQLQJ�FODLP��DQ�HQYLURQPHQWDO�DXWKRULW\�IRU�D�PLQLQJ�DFWLYLW\�UHODWLQJ�WR�DQ�H[SORUDWLRQ�SHUPLW�

RU�DQ�HQYLURQPHQWDO�DXWKRULW\�IRU�D�PLQLQJ�DFWLYLW\�UHODWLQJ�WR�D�PLQHUDO�GHYHORSPHQW�OLFHQFH��RU

LL� WKH�PLQLQJ�DFWLYLW\�LQYROYHV�DOOXYLDO�PLQLQJ�DQG�LV��RU�ZLOO�EH��FDUULHG�RXW�DW�D�SODFH�WKDW�LV�QRW�LQ�D�

GHVLJQDWHG�SUHFLQFW�LQ�D�VWUDWHJLF�HQYLURQPHQWDO�DUHD��RU

LLL� WKH�PLQLQJ�DFWLYLW\�LQYROYHV�FOD\�SLW�PLQLQJ��GLPHQVLRQ�VWRQH�PLQLQJ��KDUG�URFN�PLQLQJ��RSDO�

PLQLQJ�RU�VKDOORZ�SLW�PLQLQJ�DQG�LV��RU�ZLOO�EH��FDUULHG�RXW�DW�D�SODFH�WKDW�LV�QRW�LQ�D�GHVLJQDWHG�

SUHFLQFW�LQ�D�VWUDWHJLF�HQYLURQPHQWDO�DUHD�

H� WKH�PLQLQJ�DFWLYLW\�GRHV�QRW��RU�ZLOO�QRW��DW�DQ\�RQH�WLPH� FDXVH�PRUH�WKDQ�����P� RI�ODQG�WR�EH�
GLVWXUEHG�DW�D FDPS�VLWH�

I� QR�PRUH�WKDQ���P� RI�DQ\�VXEVWDQFH�LV��RU�ZLOO�EH��H[WUDFWHG�IURP�HDFK�NLORPHWUH�RI�D�ULYHULQH�DUHD�
DIIHFWHG�E\�WKH�PLQLQJ�DFWLYLW\�LQ�D�\HDU�

3DJH�� RI��� ��(65���������� � 9HUVLRQ����� � (IIHFWLYH�����0$5��� 'HSDUWPHQW�RI�(QYLURQPHQW�DQG�+HULWDJH�3URWHFWLRQ



(OLJLELOLW\�FULWHULD�DQG�VWDQGDUG�FRQGLWLRQV�IRU�H[SORUDWLRQ�DQG�PLQHUDO�GHYHORSPHQW�SURMHFWV

6WDQGDUG FRQGLWLRQV

6FKHGXOH�$�± *HQHUDO�FRQGLWLRQV

)LQDQFLDO�$VVXUDQFH�

$�� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\ PXVW�VXEPLW�WKH�UHTXLUHG�DPRXQW�RI�ILQDQFLDO�DVVXUDQFH�WR�WKH�

DGPLQLVWHULQJ�DXWKRULW\�SULRU�WR�FDUU\LQJ�RXW�DQ\�DFWLYLWLHV�RQ�WKH�PLQLQJ�WHQHPHQW��,I�WKH�DFWLYLWLHV�WKDW�DUH�EHLQJ

FDUULHG�RXW�E\�WKH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�DUH�DOWHUHG�VR�DV�WR�FDXVH�D�FKDQJH�LQ�WKH�FDWHJRU\�RI�

WRWDO�DUHD RI�GLVWXUEDQFH�VKRZQ�LQ�$SSHQGL[���� )RUP��� 6FKHGXOH�RI�5HKDELOLWDWLRQ�&RVWV� WKH�KROGHU�RI�WKH�

HQYLURQPHQWDO�DXWKRULW\�PXVW�VXEPLW�DQ�DSSOLFDWLRQ�WR�DPHQG�WKHLU�ILQDQFLDO�DVVXUDQFH�WR�WKH�DGPLQLVWHULQJ�

DXWKRULW\��,I�DQ�DSSOLFDWLRQ�LV�ORGJHG�WR�WUDQVIHU�WKH�HQYLURQPHQWDO�DXWKRULW\�WR�DQRWKHU�SHUVRQ�RU�FRPSDQ\��WKH�

SURSRVHG�WUDQVIHUHH�PXVW�VXEPLW�WKH�UHTXLUHG�ILQDQFLDO�DVVXUDQFH�SULRU�WR�WKH�WUDQVIHU�WDNLQJ�HIIHFW�

1RWH���� )LQDQFLDO�DVVXUDQFH�PXVW�EH�FDOFXODWHG�LQ�DFFRUGDQFH�ZLWK�)RUP��� 6FKHGXOH�RI�5HKDELOLWDWLRQ�&RVWV LQ�

$SSHQGL[���RI�WKLV�HQYLURQPHQWDO�DXWKRULW\��

1RWH���� &KDSWHU����3DUW�����'LYLVLRQ���RI�WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW����� UHTXLUHV�WKDW�WKH�KROGHU�RI�WKH�

HQYLURQPHQWDO�DXWKRULW\�JLYHV�WKH�DGPLQLVWHULQJ�DXWKRULW\�D�ILQDQFLDO�DVVXUDQFH�LQ�D�IRUP�DFFHSWDEOH�WR�WKH�

DGPLQLVWHULQJ�DXWKRULW\��:KHQ�QHFHVVDU\��WKH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�VXEPLW�DQ�DSSOLFDWLRQ�

WR�DPHQG�WKHLU�ILQDQFLDO�DVVXUDQFH�XQGHU�VHFWLRQ���� RI�WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW�������7KH�KROGHU�RI�

WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�ORGJH�D�VLQJOH�ILQDQFLDO�DVVXUDQFH�ZLWK�WKH�'LVWULFW�0LQLQJ�5HJLVWUDU��

'HSDUWPHQW�RI�1DWXUDO�5HVRXUFHV�DQG�0LQHV��7KH�ILQDQFLDO�DVVXUDQFH�ZLOO�FRQVLVW�RI�WZR�FRPSRQHQWV��

�L� $Q�DPRXQW�WR�FRYHU�WKH�SRWHQWLDO�FRVWV�WR�WKH�'HSDUWPHQW�RI�(QYLURQPHQW�DQG�+HULWDJH�3URWHFWLRQ�RI�

UHKDELOLWDWLQJ DUHDV�GLVWXUEHG�E\�PLQLQJ�DFWLYLWLHV VKRXOG�WKH�HQYLURQPHQWDO�DXWKRULW\�KROGHU�IDLOXUH�WR�GR�

VR� DQG�

�LL� $Q�DPRXQW�WR�FRYHU�WKH�SRWHQWLDO�FRVWV�WR�WKH�'HSDUWPHQW�RI�1DWXUDO�5HVRXUFHV�DQG�0LQHV�RI�UHVWRULQJ�

SURSHUW\�LPSURYHPHQWV�GLVWXUEHG�E\�PLQLQJ�DFWLYLWLHV�DQG�WKH�IDLOXUH�RI�WKH�WHQXUH�KROGHU�WR�SD\�UHQWV�

DQG�UR\DOWLHV�

/DQG�GLVWXUEDQFH

$�� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�HQVXUH�WKDW�WKH�DUHD�DQG�GXUDWLRQ�RI�GLVWXUEDQFH�WR�ODQG�DQG�

YHJHWDWLRQ�LV�PLQLPLVHG��1RW�PRUH�WKDQ�����P� FDQ�EH�GLVWXUEHG�DW�DQ\�RQH�ORFDWLRQ��H[FOXGLQJ�FDPSVLWHV�

1RWH���± 7R�PLQLPLVH�WKH�DUHD�DQG�GXUDWLRQ�RI�GLVWXUEDQFH�WR�ODQG�DQG�YHJHWDWLRQ�WKH�IROORZLQJ�PHDVXUHV�RU�

VLPLODU�PHDVXUHV�FDQ�EH�XVHG��

� DYRLG�GLVWXUELQJ�ODUJH�DQG�RU�PDWXUH�WUHHV��

� VHOHFW�VSHFLILF�WUHHV�WR�EH�FOHDUHG�DQG�DYRLG�FDXVLQJ�GDPDJH�WR�VXUURXQGLQJ�YHJHWDWLRQ��

� ZKHUH�SUDFWLFDO�OHDYH�WKH�URRWVWRFN�LQWDFW�WR�SURPRWH�UHJHQHUDWLRQ�DQG�UHJURZWK��

1RWH���± %HIRUH�FDUU\LQJ�RXW�DFWLYLWLHV�RQ�WKH�WHQHPHQW�UHIHU�WR�WKH�7HFKQLFDO�*XLGHOLQH�µ*RRG�5HODWLRQV�ZLWK�

/DQGRZQHUV¶�DQG�WKH�'HSDUWPHQW�RI�0LQHV�DQG�(QHUJ\�&RGH�RI�&RQGXFW��µ3URFHGXUH�IRU�6RXQG�

/DQGKROGHU�([SORUHU�5HODWLRQV¶�

3DJH�� RI��� ��(65���������� � 9HUVLRQ����� � (IIHFWLYH�����0$5��� 'HSDUWPHQW�RI�(QYLURQPHQW�DQG�+HULWDJH�3URWHFWLRQ



(OLJLELOLW\�FULWHULD�DQG�VWDQGDUG�FRQGLWLRQV�IRU�H[SORUDWLRQ�DQG�PLQHUDO�GHYHORSPHQW�SURMHFWV

$LU�TXDOLW\

$�� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�QRW�FDXVH�DQ�XQUHDVRQDEOH�UHOHDVH�RI�GXVW�

1RWH���� 7R�SUHYHQW�WKH�XQUHDVRQDEOH�UHOHDVH�RI�GXVW��WKH�IROORZLQJ�PHDVXUHV�RU�VLPLODU�PHDVXUHV�FDQ�EH�XVHG�

� DOWHULQJ�ZRUN�SUDFWLFHV�WR�DYRLG�RU�PLQLPLVH�WKH�JHQHUDWLRQ�RI�GXVW��

� VFKHGXOLQJ�DFWLYLWLHV�IRU�WLPHV�ZKHQ�WKH\�ZLOO�KDYH�OHDVW�LPSDFW��

� VSUD\LQJ�ZDWHU�RQ�URDGV�DQG�WUDFNV��

� UHYHJHWDWLQJ�GLVWXUEHG�DUHDV�DV�VRRQ�DV�SUDFWLFDEOH��

� OHDYLQJ�RU�FUHDWLQJ�ZLQG�EUHDNV�RU�VFUHHQLQJ��DQG�

� LQVWDOOLQJ�SROOXWLRQ�FRQWURO�HTXLSPHQW��H�J��ILWWLQJ�EDJ�ILOWHUV�RU�D�F\FORQH�WR�GXVW�JHQHUDWLQJ�HTXLSPHQW��

1RLVH�HPLVVLRQV

$�� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�QRW�FDXVH�XQUHDVRQDEOH�QRLVH�DW�D�QRLVH�VHQVLWLYH�SODFH�

1RWH���� 7R�SUHYHQW�FDXVLQJ�XQUHDVRQDEOH�QRLVH�DW�D�QRLVH�VHQVLWLYH�SODFH�WKH�IROORZLQJ�PHDVXUHV�RU�VLPLODU�

PHDVXUHV�FDQ�EH�XVHG��

� FRQVWUXFW�DQG�PDLQWDLQ�QRLVH�EDUULHUV�DQG�HQFORVXUHV�DURXQG�QRLV\�HTXLSPHQW�RU�DORQJ�WKH�QRLVH�

WUDQVPLVVLRQ�SDWK��

� LPSOHPHQW�QRLVH�UHGXFWLRQ�PHDVXUHV�DW�QRLVH�VHQVLWLYH�SODFHV��

� SURYLGH�DQG�PDLQWDLQ�ORZ�QRLVH�HTXLSPHQW��

� FDUU\�RXW�URXWLQH�PDLQWHQDQFH�RQ�IDQV�WR�PLQLPLVH�EHDULQJ�QRLVH����

� UHSDLU�RU�UHSODFH�GHIHFWLYH�PXIIOHUV�RI�YHKLFOHV�DQG�SODQW�ZLWK�VXLWDEOH�HIIHFWLYH�PXIIOHUV� DQG

� OLPLW�WKH�KRXUV�RI�RSHUDWLRQ�RI�WKH�SURMHFW�WR�EHWZHHQ�WKH�KRXUV�RI��DP�WR��SP�0RQGD\�WR�6DWXUGD\�

1RWH���� ,I�DLUFUDIW�DUH�EHLQJ�XVHG�IRU�PLQLQJ�DFWLYLWLHV�RSHUDWH�WKHP�VR�DV�WR�PLQLPLVH�GLVWXUEDQFH�WR�OLYHVWRFN�

�H�J��KHOLFRSWHUV��

(URVLRQ�DQG�6HGLPHQW�&RQWURO

$�� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�GHVLJQ��LQVWDOO�DQG�PDLQWDLQ�DGHTXDWH�EDQNV�DQG�RU�

GLYHUVLRQ�GUDLQV�WR�PLQLPLVH�WKH�SRWHQWLDO�IRU�VWRUP�ZDWHU�UXQRII�WR�HQWHU�GLVWXUEHG�DUHDV�

$�� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�GHVLJQ��LQVWDOO�DQG�PDLQWDLQ�DGHTXDWH�HURVLRQ�DQG�VHGLPHQW�

FRQWURO�VWUXFWXUHV�ZKHUHYHU�QHFHVVDU\�WR�SUHYHQW�RU�PLQLPLVH�HURVLRQ�RI�GLVWXUEHG�DUHDV�DQG�WKH�VHGLPHQWDWLRQ�

RI�DQ\�ZDWHUFRXUVH��ZDWHUZD\��ZHWODQG�RU ODNH�

1RWH���� :KHQ�GHVLJQLQJ�DQG�FRQVWUXFWLQJ�VHGLPHQW�SRQGV�UHIHU�WR�WKH�³(QJLQHHULQJ�*XLGHOLQHV�IRU�4XHHQVODQG�

&RQVWUXFWLRQ�6LWHV´�6RLO�(URVLRQ�DQG�6HGLPHQW�&RQWURO��

1RWH���± 5HJXODUO\�FOHDQ�RXW�VHGLPHQW�WUDSV��SRQGV�DQG�GUDLQV�DQG�PDLQWDLQ�WKHP�LQ�HIIHFWLYH�ZRUNLQJ�RUGHU��

XQWLO�HURVLRQ�VWDELOLW\�KDV�EHHQ�DFKLHYHG�LQ�GLVWXUEHG�DUHDV��

1RWH����± 7KH�FDSDFLW\�RI�VHGLPHQW�WUDSV��SRQGV��GUDLQV�DQG�EDQNV�VKRXOG�QRW�EH�UHGXFHG�EHORZ�����RI�WKHLU�

GHVLJQ�FDSDFLW\�

3DJH�� RI��� ��(65���������� � 9HUVLRQ����� � (IIHFWLYH�����0$5��� 'HSDUWPHQW�RI�(QYLURQPHQW�DQG�+HULWDJH�3URWHFWLRQ



(OLJLELOLW\�FULWHULD�DQG�VWDQGDUG�FRQGLWLRQV�IRU�H[SORUDWLRQ�DQG�PLQHUDO�GHYHORSPHQW�SURMHFWV

7RSVRLOV�DQG�RYHUEXUGHQ�PDQDJHPHQW

$�� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�HQVXUH�WKDW�WRSVRLO�LV�UHPRYHG�DQG�VWRFNSLOHG�SULRU�WR�

FDUU\LQJ�RXW�DQ\�PLQLQJ�DFWLYLW\��3UHYHQW�RU�PLQLPLVH�WKH�PL[LQJ�DQG�HURVLRQ�RI�WRSVRLO�DQG�RYHUEXUGHQ�

VWRFNSLOHV�

1RWH����� 7R�VHSDUDWH� WRSVRLO�DQG�RYHUEXUGHQ�DQG� WR�SUHYHQW�RU�PLQLPLVH� WKH�HURVLRQ�RI� WKHVH�VWRFNSLOHV� WKH�

IROORZLQJ�PHDVXUHV�RU��VLPLODU�PHDVXUHV�FDQ�EH�XVHG��

� LGHQWLI\�WRSVRLO�DQG�RYHUEXUGHQ�OD\HUV�EHIRUH�VWULSSLQJ�WRSVRLO��

� VWRUH�WRSVRLO�DQG�RYHUEXUGHQ LQ�VHSDUDWH�VWRFNSLOHV��

� LQVWDOO�VLOW�IHQFHV�RU�EXQGLQJ�DURXQG�WKH�VWRFNSLOHV��

� ZKHUH�SUDFWLFDO�UHXVH�WRSVRLO�VWRFNSLOHV�ZLWKLQ����PRQWKV��

� HVWDEOLVK�DQG�PDLQWDLQ�D�WHPSRUDU\�FRYHU�FURS�RQ�VWRFNSLOHV��DQG�

� OLPLW�WKH�KHLJKW�RI�WRSVRLO�VWRFNSLOHV�WR���PHWUHV�

+D]DUGRXV�FRQWDPLQDQWV

$�� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�SODQ�DQG�FRQGXFW�DFWLYLWLHV�RQ�VLWH�WR�SUHYHQW�DQ\�SRWHQWLDO�

RU�DFWXDO�UHOHDVH�RI�D�KD]DUGRXV�FRQWDPLQDQW�

1RWH����� 6HFWLRQ�����RI�WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW����� PDNHV�LW�DQ�RIIHQFH�WR�UHOHDVH�D�SUHVFULEHG�

FRQWDPLQDQW��$�SUHVFULEHG�FRQWDPLQDQW�LV�D�FRQWDPLQDQW�SUHVFULEHG�E\�DQ�(QYLURQPHQWDO�3URWHFWLRQ�3ROLF\��

1RWH����� 6HFWLRQ�����RI�WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW����� PDNHV�LW�DQ�RIIHQFH�WR�FDXVH�RU�DOORZ�D�

FRQWDPLQDQW�WR�EH�SODFHG�LQ�D�SRVLWLRQ�ZKHUH�LW�FRXOG�UHDVRQDEO\�EH�H[SHFWHG�WR�FDXVH�VHULRXV�RU�PDWHULDO�

HQYLURQPHQWDO�KDUP�RU�HQYLURQPHQWDO�QXLVDQFH�

$�� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�HQVXUH�WKDW�VSLOOV�RI�KD]DUGRXV�FRQWDPLQDQWV�DUH�FOHDQHG�XS�

DV�TXLFNO\�DV�SUDFWLFDEOH��6XFK�VSLOODJH�PXVW�QRW�EH�FOHDQHG�XS�E\�KRVLQJ��VZHHSLQJ�RU�RWKHUZLVH�UHOHDVLQJ�

VXFK�FRQWDPLQDQWV�WR�DQ\�ZDWHUFRXUVH��ZDWHUZD\��JURXQGZDWHU��ZHWODQG�RU�ODNH�

1RWH��� � ,I�D�PLQLQJ�OHDVH�EHFRPHV�6LJQLILFDQWO\�'LVWXUEHG�/DQG EHFDXVH�LW�LV�FRQWDPLQDWHG��LW�FHDVHV�WR�EH�

VLJQLILFDQWO\�GLVWXUEHG�ODQG�LI�D�6XLWDELOLW\�6WDWHPHQW�LV�LVVXHG�IRU�WKH�ODQG��5HIHU�WR�&KDSWHU��� 3DUW�� RI�WKH�

(QYLURQPHQWDO�3URWHFWLRQ�$FW������

1RWH��� ± $�6LWH�0DQDJHPHQW�3ODQ�DSSURYHG�XQGHU�&KDSWHU��� 3DUW�� RI�WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW�����

PD\�EH�UHTXLUHG�E\�WKH�DGPLQLVWUDWLQJ�DXWKRULW\�IRU�VLWHV�UHFRUGHG�RQ�WKH�(QYLURQPHQWDO�0DQDJHPHQW�5HJLVWHU�

RU�WKH�&RQWDPLQDWHG�/DQG�5HJLVWHU��6XFK�VLWHV�PD\�LQFOXGH�DFLG�SURGXFLQJ�ZDVWH�URFN�VWRFNSLOHV�RU�WDLOLQJV�

GDPV�FRQWDLQLQJ�DFLG�SURGXFLQJ�ZDVWHV�

$��� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW��ZKHUH�SUDFWLFDO��VHSDUDWH�DFLG�SURGXFLQJ�ZDVWH�URFN�IURP�

EHQLJQ�ZDVWH�URFN�

$��� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�GLVSRVH�RI�DFLG�SURGXFLQJ�ZDVWH�URFN�LQ�DQ�H[FDYDWLRQ�RU�

SLW�DQG�EDFNILOO�DV�VRRQ�DV�SUDFWLFDO��%DFNILOO�WKH�H[FDYDWLRQ�RU�SLW�FRQWDLQLQJ�DFLG�SURGXFLQJ�ZDVWH�URFN�ZLWK�

EHQLJQ��ORZ�SHUPHDELOLW\�PDWHULDO�DQG�VHDO�WKH�H[FDYDWLRQ�RU�SLW�ZLWK�D�FRPSDFWHG�FDSSLQJ�OD\HU�DW�OHDVW��P�

WKLFN�

3DJH�� RI��� ��(65���������� � 9HUVLRQ����� � (IIHFWLYH�����0$5��� 'HSDUWPHQW�RI�(QYLURQPHQW�DQG�+HULWDJH�3URWHFWLRQ



(OLJLELOLW\�FULWHULD�DQG�VWDQGDUG�FRQGLWLRQV�IRU�H[SORUDWLRQ�DQG�PLQHUDO�GHYHORSPHQW�SURMHFWV

1RWH��� ± 7KH�RZQHU�RU�RFFXSLHU�RI�D�PLQLQJ�OHDVH�PXVW�QRWLI\�WKH�DGPLQLVWHULQJ�DXWKRULW\�LI�WKH\�EHFRPH�DZDUH�

WKDW�D�1RWLILDEOH�$FWLYLW\�OLVWHG�LQ�6FKHGXOH�� RI�WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW�������LV�EHLQJ�FDUULHG�RXW�RQ�

WKH�ODQG�ZLWKLQ����GD\V��E\�JLYLQJ�QRWLFH�WR�WKH�DGPLQLVWHULQJ�DXWKRULW\�LQ�WKH�DSSURYHG�IRUP��)RU�H[DPSOH��DQ�

H[SORUDWLRQ�RU�PLQHUDO�GHYHORSPHQW�SURMHFW WKDW�JHQHUDWHV�ZDVWH�PDWHULDOV�WKDW�FRQWDLQ�KD]DUGRXV�FRQWDPLQDQWV�

PXVW�QRWLI\�WKH�DGPLQLVWUDWLQJ�DXWKRULW\�WKDW�WKLV�DFWLYLW\�LV�EHLQJ�FDUULHG�RXW��5HIHU�WR�VHFWLRQ�����RI�WKH�

(QYLURQPHQWDO�3URWHFWLRQ�$FW������

1RWH��� ± )RU�GHWDLOHG�LQIRUPDWLRQ�RQ�WKH�PDQDJHPHQW�RI�DFLG�PLQH�ZDVWH�PDWHULDO�UHIHU�WR�WKH�³7HFKQLFDO�

*XLGHOLQHV�IRU�WKH�(QYLURQPHQWDO�0DQDJHPHQW�RI�([SORUDWLRQ�DQG�0LQLQJ LQ�4XHHQVODQG´��3DUW�%��µ$VVHVVPHQW�

DQG�0DQDJHPHQW�RI�$FLG�'UDLQDJH¶�DQG�WKH�µ*XLGHOLQHV�IRU�6DPSOLQJ�DQG�$QDO\VLV�RI�/RZODQG�$FLG�6XOIDWH�6RLOV�

�$66��LQ�4XHHQVODQG¶�

1DWXUH�FRQVHUYDWLRQ

$��� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�SUHYHQW�WKH�VSUHDG�RI�'HFODUHG�3ODQWV�E\�HQVXULQJ�WKDW�DOO�

YHKLFOHV�DQG�PDFKLQHU\�DUH�DGHTXDWHO\�FOHDQHG�EHIRUH�WDNLQJ�WKH�YHKLFOHV�DQG�PDFKLQHU\�RXW�RI�D�'HFODUHG�

3ODQW�$UHD�

1RWH��� � (YHU\�SUHFDXWLRQ�VKRXOG�EH�WDNHQ�WR�HQVXUH�WKHUH�LV�QR�GLVSHUVDO�RI�3DUWKHQLXP ZHHG�RU�WKH�VHHG�RI�

DQ\�RWKHU�GHFODUHG�SODQW�ZLWKLQ�WKH�PHDQLQJ�RI�WKH�/DQG�3URWHFWLRQ��3HVW�DQG�6WRFN�5RXWH�0DQDJHPHQW��$FW�

���� DV�D�UHVXOW�RI�PLQLQJ�DFWLYLWLHV�RU�DV�D�UHVXOW�RI�DFFHVV�WR�WKH�DUHD�RI�WKH�PLQLQJ�WHQHPHQW�

1RWH��� ± 7KH�'HSDUWPHQW�RI�$JULFXOWXUH�DQG�)LVKHULHV SURYLGHG 3HVW�)DFW�VKHHWV�IRU�GHFODUHG�SODQWV�LQ�

4XHHQVODQG�DV�ZHOO�DV�FOHDQ�GRZQ�SURFHGXUHV�IRU�YHKLFOHV�DQG�PDFKLQHU\ ZRUNLQJ�LQ�GHFODUHG�SODQW�DUHDV��)RU�

DGYLFH�RQ�GHFODUHG�SODQW�DUHDV�FRQWDFW�WKH�'HSDUWPHQW�RI�$JULFXOWXUH�DQG�)LVKHULHV RU�\RXU�/RFDO�*RYHUQPHQW�

$��� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�QRW�FDUU\�RXW�DFWLYLWLHV�LQ�D�FDWHJRU\�$�RU�%�HQYLURQPHQWDOO\�

VHQVLWLYH�DUHD��$FWLYLWLHV�LQYROYLQJ�PDFKLQHU\�PXVW�QRW�EH�FDUULHG�RXW�ZLWKLQ��NP�RI�D�FDWHJRU\�$ HQYLURQPHQWDOO\�

VHQVLWLYH�DUHD�RU�ZLWKLQ����P�RI�FDWHJRU\�%�HQYLURQPHQWDOO\�VHQVLWLYH�DUHD��3ULRU�WR�FDUU\LQJ�RXW�DFWLYLWLHV�LQ�D�

FDWHJRU\�&�HQYLURQPHQWDOO\�VHQVLWLYH�DUHD��FRQVXOW�ZLWK�WKH�UHOHYDQW�DGPLQLVWHULQJ�DXWKRULW\�DQG�WKH�

(QYLURQPHQWDO�3URWHFWLRQ $JHQF\��,I�LW�LV�GHWHUPLQHG�WKURXJK�WKH�FRQVXOWDWLRQ�WKDW�DGGLWLRQDO�FRQGLWLRQV�DUH�

QHFHVVDU\��WKH�KROGHU�PXVW�FRPSO\�ZLWK�WKRVH�FRQGLWLRQV�

1RWH��� ± 5HIHU�WR�$SSHQGL[�� � (QYLURQPHQWDOO\�VHQVLWLYH�DUHDV�

$��� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�QRW�FDUU\�RXW�DFWLYLWLHV�ZLWKLQ����P�RI�D�+LVWRULFDO��

$UFKDHRORJLFDO�RU�(WKQRJUDSKLF�VLWH�

1RWH��� ± 5HIHU WR�WKH�$ERULJLQDO�&XOWXUDO�+HULWDJH�5HJLVWHU�HVWDEOLVKHG�XQGHU�WKH $ERULJLQDO�&XOWXUDO�+HULWDJH�

$FW����� DQG�WKH�4XHHQVODQG�+HULWDJH�$FW�������3ULRU�WR�FDUU\LQJ�RXW�DQ\�DFWLYLWLHV�RQ�WKH�PLQLQJ�WHQHPHQW��WKH�

KROGHU�RI�WKH�HQYLURQPHQWDO DXWKRULW\�VKRXOG�FRQVXOW�ZLWK�WKH�DGPLQLVWUDWLQJ�DXWKRULW\�LI�D�VLWH�KDV�WKH�SRWHQWLDO�WR�

EH�GHVLJQDWHG�DV�D�KLVWRULFDO��DUFKDHRORJLFDO�RU�HWKQRJUDSKLF�VLWH�

3UHVFULEHG�HQYLURQPHQWDOO\�UHOHYDQW�DFWLYLWLHV�

�� $��� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�QRW�FDUU\�RXW�WKH�IROORZLQJ�SUHVFULEHG

HQYLURQPHQWDOO\�UHOHYDQW�DFWLYLWLHV��(5$��RQ�WKH�PLQLQJ�WHQHPHQW��(5$��� :DVWH�LQFLQHUDWLRQ�DQG�

WKHUPDO�WUHDWPHQW DW�WKUHVKROG���� LQFLQHUDWLQJ�ZDVWH�YHJHWDWLRQ��FOHDQ�SDSHU�RU FDUGERDUG�

�� (5$��� %DWWHU\�5HF\FOLQJ�± RSHUDWLQJ�D�IDFLOLW\�IRU�UHFHLYLQJ��DQG�UHF\FOLQJ�RU UHSURFHVVLQJ��DQ\�W\SH�RI�

EDWWHU\��DQG

3DJH�� RI��� ��(65���������� � 9HUVLRQ����� � (IIHFWLYH�����0$5��� 'HSDUWPHQW�RI�(QYLURQPHQW�DQG�+HULWDJH�3URWHFWLRQ



(OLJLELOLW\�FULWHULD�DQG�VWDQGDUG�FRQGLWLRQV�IRU�H[SORUDWLRQ�DQG�PLQHUDO�GHYHORSPHQW�SURMHFWV

�� (5$��� 7\UH�5HF\FOLQJ�± RSHUDWLQJ�D IDFLOLW\�RQ�D�FRPPHUFLDO EDVLV�IRU�UHFHLYLQJ�DQG�UHF\FOLQJ�RU

UHFHLYLQJ�DQG�UHSURFHVVLQJ������RU�PRUH�HTXLYDOHQW�SDVVHQJHU XQLWV�RI�W\UHV��RU�SDUWV�RI�W\UHV��LQ�D�

\HDU���7KH�UHOHYDQW�DFWLYLW\�GRHV�QRW�LQFOXGH�UHWUHDGLQJ�W\UHV��

6FKHGXOH�% ± $FWLYLW\�EDVHG�FRQGLWLRQV

5RDGV�DQG�WUDFNV

%�� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�FRQVXOW�ZLWK�WKH�ODQGRZQHU�SULRU�WR�HVWDEOLVKLQJ�DQ\�QHZ�

URDGV�DQG�WUDFNV�

1RWH����� 5HIHU� WR� WKH�7HFKQLFDO�*XLGHOLQHV� LQ�DSSHQGL[���ZKHQ�SODQQLQJ�DQG�FRQVWUXFWLQJ�DOO�QHZ�URDGV�DQG�

WUDFNV��

1RWH����� 5HSDLU�DOO�GDPDJH�WR�H[LVWLQJ�SULYDWH�URDGV�DQG�WUDFNV�UHVXOWLQJ�IURP�PLQLQJ�DFWLYLWLHV��VR�WKDW�WKH\�DUH�

DV�WUDIILFDEOH�DV�WKH\�ZHUH�SULRU�WR�DQ\�GDPDJH�

%��:KHQ�FRQVWUXFWLQJ�QHZ�URDGV�DQG�WUDFNV��WKH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�HQVXUH�WKDW�WKH�

DUHD�DQG�GXUDWLRQ�RI�GLVWXUEDQFH�WR�ODQG��YHJHWDWLRQ�DQG�ZDWHUFRXUVHV�LV�PLQLPLVHG�

1RWH����� :KHQ�SODQQLQJ�DQG�FRQVWUXFWLQJ�QHZ�URDGV�DQG�WUDFNV�WKH�IROORZLQJ�PHDVXUHV�RU�VLPLODU�PHDVXUHV�

FDQ�EH�XVHG�WR�PLQLPLVH�WKH�DUHD�DQG�GXUDWLRQ�RI�GLVWXUEDQFH�RI�ODQG��YHJHWDWLRQ�DQG�ZDWHUFRXUVHV�

� ZKHUHYHU�SRVVLEOH�XVH�RU�XSJUDGH�H[LVWLQJ�URDGV�DQG�WUDFNV��

� FRQVWUXFW�URDGV�DQG�WUDFNV�DORQJ�QDWXUDO�JUDGHV��

� PLQLPLVH�WKH�ZLGWK�RI�URDGV�DQG�WUDFNV��

� PLQLPLVH�WKH�QXPEHU�RI�FURVVLQJV�LQ�ULYHULQH�DUHDV��

� FRQVWUXFW�FURVVLQJV�LQ�ULYHULQH�DUHDV�LQ�D�VWDEOH�VHFWLRQ�RI�WKH�EHG��

� DYRLG�FRQVWUXFWLQJ�URDGV�RU�WUDFNV�WKDW�UXQ�VWUDLJKW�GRZQ�WKH�EDQN�WR�WKH�FURVVLQJ��

� GR�QRW�GLVDGYDQWDJH�RWKHU�XVHUV�RI�H[LVWLQJ�SXEOLF�URDGV�	�WUDFNV��

� FRQVWUXFW�D�EHG�OHYHO�FDXVHZD\��D�FXOYHUW�RU�D�EULGJH�ZKHUH�QDWXUDO�EHG�FRQGLWLRQV�ZLWKLQ�D�ZDWHUFRXUVH�

ZLOO�QRW�FDUU\�WKH�LQWHQGHG�WUDIILF�ORDG�RU�ZKHUH�FURVVLQJ�RI�WKH�EHG�ZLOO�JHQHUDWH�D�VLJQLILFDQW�LQFUHDVH�LQ�

WXUELGLW\��

� PLQLPLVH�WKH�QXPEHU�RI�FXWV�DQG�ILOOV�LQ�ULYHULQH�DUHDV��

� SRVLWLRQ�FXWV�DQG�ILOOV�LQ�ULYHULQH�DUHDV�WR�PLQLPLVH�ULVN�RI�HURVLRQ�IURP�VXEVHTXHQW�IORRG�HYHQWV��

� SRVLWLRQ�FURVVLQJV�WR�SUHYHQW�IORZ�EHLQJ�GLUHFWHG�WRZDUGV�WKH�EDQNV�DQG�SURYLGH�HURVLRQ�UHVLVWDQFH�WR�

WKH�EHG�DQG�EDQNV�GRZQVWUHDP�RI�D�FURVVLQJ�IRU�D�GLVWDQFH HTXDO�WR�WKH�ZLGWK�RI�WKH�QRUPDO�IORZ�

FKDQQHO��

� GR�QRW�FUHDWH�DQ\�GRZQVWUHDP�RU�XSVWUHDP�GURSV�DW�WKH�OLS�RI�FXOYHUWV�RU�FDXVHZD\V��

� UHJXODUO\�FOHDQ�RXW�FXOYHUWV��EULGJHV�DQG�FDXVHZD\V�WR�SUHYHQW�IORZ�EHLQJ�LPSHGHG�RU�UHGLUHFWHG���DQG�

� FRQVWUXFW�LQ�VWUHDP FURVVLQJV�RXWVLGH�RI�PDLQ�ILVK�PLJUDWLRQ�SHULRGV�

3DJH�� RI��� ��(65���������� � 9HUVLRQ����� � (IIHFWLYH�����0$5��� 'HSDUWPHQW�RI�(QYLURQPHQW�DQG�+HULWDJH�3URWHFWLRQ



(OLJLELOLW\�FULWHULD�DQG�VWDQGDUG�FRQGLWLRQV�IRU�H[SORUDWLRQ�DQG�PLQHUDO�GHYHORSPHQW�SURMHFWV

&DPSVLWHV

%�� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�FRQVXOW�ZLWK�WKH�ODQGRZQHU�SULRU�WR�HVWDEOLVKLQJ�DQ\�

FDPSVLWHV�

%��:KHQ�HVWDEOLVKLQJ�D�FDPSVLWH��WKH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�HQVXUH�WKDW�WKH�DUHD�DQG�

GXUDWLRQ�RI�GLVWXUEDQFH�WR�ODQG��YHJHWDWLRQ�DQG�ZDWHUFRXUVHV�LV�PLQLPLVHG�

1RWH����� :KHQ�HVWDEOLVKLQJ�DQG�PDLQWDLQLQJ�FDPSVLWHV�WKH�IROORZLQJ�PHDVXUHV�RU�VLPLODU�PHDVXUHV�FDQ�EH�

XVHG�WR�PLQLPLVH�WKH�DUHD�DQG�GXUDWLRQ�RI�GLVWXUEDQFH�WR�ODQG��YHJHWDWLRQ�DQG�ZDWHUFRXUVHV�

� ORFDWH�FDPSVLWHV�DW�OHDVW����P�IURP�DQ\�ULYHULQH�DUHDV��

� RQO\�GLVWXUE�WKH�PLQLPXP�DUHD�QHFHVVDU\�IRU�WKH�VDIH�IXQFWLRQLQJ�RI�WKH�FDPSVLWH��

� LQVWDOO�DQ�DSSURSULDWH�KXPDQ�ZDVWH�GLVSRVDO�IDFLOLW\��H�J��SRUWDEOH�VHOI�FRQWDLQHG WRLOHWV��SLW�WRLOHWV��VHSWLF�

WDQNV���

� XVH�DEVRUSWLRQ�WUHQFKHV��WUDQVSLUDWLRQ�EHGV�RU�VSUD\�LUULJDWLRQ�WR�GLVSRVH�RI�JUH\�ZDWHU���DQG�

� ORFDWH�DOO�GLVSRVDO�DUHDV�DW�OHDVW����P�GLVWDQFH�IURP�DQ\�ZDWHUFRXUVH��ZDWHUZD\��JURXQGZDWHU�UHFKDUJH�

DUHD��ZHWODQG�RU�ODNH�

1RWH��� ± :LWK�UHJDUG�WR�RQ�VLWH�ZDVWH�ZDWHU�PDQDJHPHQW�UHIHU�WR�WKH�(QYLURQPHQWDO�3URWHFWLRQ��:DWHU��3ROLF\�

�����

:DVWH�PDQDJHPHQW

%�� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�QRW�GLUHFWO\�RU�LQGLUHFWO\�UHOHDVH�ZDVWH�IURP�WKH�SURMHFW�DUHD�

WR�DQ\�ZDWHUFRXUVH��ZDWHUZD\��JURXQGZDWHU��ZHWODQG�RU�ODNH�

1RWH����� :KHQ�PDQDJLQJ�ZDVWH�PDWHULDOV�WKH�IROORZLQJ�VWUDWHJ\�VKRXOG�EH�DGRSWHG�

� DYRLG�FUHDWLQJ�H[FHVV�ZDVWH��

� UHXVH�ZDVWH�PDWHULDOV��

� UHF\FOH�ZDVWH��

� FUHDWH�DQG�XWLOLVH�HQHUJ\�IURP ZDVWH��

� WUHDW�ZDVWH��DQG�

� GLVSRVH�RI�ZDVWH��H�J��SURYLGH�UXEELVK�FRQWDLQHUV�RQ�VLWH��

1RWH����� :KHUH�SUDFWLFDEOH�WDNH�DOO�*HQHUDO�:DVWH�WR�D�/LFHQVHG�*HQHUDO�:DVWH�'LVSRVDO�)DFLOLW\�

%�� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�QRW�GLVSRVH�RI�PRUH�WKDQ����WRQQHV�RI�JHQHUDO�ZDVWH�RQ�WKH�

PLQLQJ�WHQHPHQW�SHU�\HDU�

1RWH�����7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PD\�EXU\�XS�WR����WRQQHV�RI�JHQHUDO�ZDVWH�RQ�WKH�PLQLQJ�

WHQHPHQW�SHU�\HDU��:KHQ�EXU\LQJ�JHQHUDO�ZDVWH�WKH�IROORZLQJ�PHDVXUHV�RU�VLPLODU�PHDVXUHV�VKRXOG�EH�XVHG�

� ORFDWH�WKH�ZDVWH�SLW�VR�DV�WR�HQVXUH�WKDW�WKH�ZDVWH�ZLOO�QRW�FRQWDPLQDWH�DQ\�ZDWHUFRXUVH��ZDWHUZD\��

JURXQGZDWHU��ZHWODQG�RU�ODNH��

� GLYHUW�VWRUPZDWHU�UXQRII�IURP�HQWHULQJ�WKH�SLW��

� FUXVK�GUXPV�DQG�RWKHU�FRQWDLQHUV�WR�UHGXFH�WKH�YROXPH�RI�ZDVWH��

3DJH�� RI��� ��(65���������� � 9HUVLRQ����� � (IIHFWLYH�����0$5��� 'HSDUWPHQW�RI�(QYLURQPHQW�DQG�+HULWDJH�3URWHFWLRQ



(OLJLELOLW\�FULWHULD�DQG�VWDQGDUG�FRQGLWLRQV�IRU�H[SORUDWLRQ�DQG�PLQHUDO�GHYHORSPHQW�SURMHFWV

� PDNH�WKH�SLW�VDIH�DQG�SURWHFW�LW�IURP�VFDYHQJHUV��

� EDFNILOO�WKH�SLW�ZKHQ�WKH�OHYHO�RI�UXEELVK�LQ�WKH�SLW�LV�QRW�OHVV�WKDQ��P�EHORZ�WKH�VXUIDFH��DQG�

� VXIILFLHQWO\�RYHUILOO�WKH�SLW�WR�DOORZ�IRU�VHWWOHPHQW��

1RWH����± 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PD\�GLVSRVH�RI�OLPLWHG�UHJXODWHG�ZDVWH�WR�D�OLFHQVHG�

JHQHUDO�ZDVWH�GLVSRVDO�IDFLOLW\�SURYLGHG�WKH�DQQXDO�YROXPH�RI�OLPLWHG�UHJXODWHG�ZDVWH�GRHV�QRW�H[FHHG�����RI�

WKH�DQQXDO�YROXPH�RI�JHQHUDO�ZDVWH��H�J��W\UHV��

6HUYLFH��0DLQWHQDQFH�DQG�6WRUDJH�$UHDV

%�� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�QRW GLUHFWO\�RU�LQGLUHFWO\�UHOHDVH�IXHOV��RLOV��OXEULFDQWV�RU�

RWKHU�FRQWDPLQDQWV�WR�DQ\�ZDWHUFRXUVH��ZDWHUZD\��JURXQGZDWHU��ZHWODQG�RU�ODNH�

1RWH����� 7R�SUHYHQW�WKH�GLUHFW�RU�LQGLUHFW�UHOHDVH�RI�IXHOV��OXEULFDQWV�RU�RWKHU�FRQWDPLQDQWV�WR�DQ\�ZDWHUFRXUVH��

ZDWHUZD\��JURXQGZDWHU��ZHWODQG�RU�ODNH�WKH�IROORZLQJ�PHDVXUHV�RU�VLPLODU�PHDVXUHV�FDQ�EH�XVHG�

� PDLQWDLQ�DOO�UHIXHOOLQJ�HTXLSPHQW�LQ�JRRG�ZRUNLQJ�RUGHU��

� XVH�JURXQGVKHHWV�RU�GULS�WUD\V�WR�FDSWXUH�VSLOODJH�GXULQJ�PDLQWHQDQFH�RI�PDFKLQHU\�DQG�YHKLFOHV��

� ORFDWH�DOO�IXHO�VWRUDJHV�ZLWKLQ�DQ�LPSHUPHDEOH�EXQG��

� HQVXUH�DOO�OLTXLG�FRQWDLQPHQW��LQFOXGLQJ�IXHO�WDQN�EXQGV�DQG�SURFHVV�ZDWHU�SRQGV��KDYH�D�YROXPH�DW�

OHDVW�HTXDO�WR�WKH�GHVLJQ�YROXPH�SOXV�DQ�DGGLWLRQDO�����RI�WKDW�YROXPH���DQG�

� ZKHUH SUDFWLFDO��XQGHUWDNH�DOO�UHIXHOOLQJ�DQG�URXWLQH�PDLQWHQDQFH�RI�YHKLFOHV�ZLWKLQ�GHVLJQDWHG�VHUYLFH�

DUHDV�

%��� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�HQVXUH�WKDW�DOO�FKHPLFDO��IXHO�DQG�RLO�VWRUDJH�IDFLOLWLHV�OHVV�

WKDQ�������/�RQ�D�PLQLQJ�WHQHPHQW� PXVW�EH�GHVLJQHG�DQG�RSHUDWHG�LQ�DFFRUGDQFH�ZLWK�$XVWUDOLDQ�6WDQGDUG�

�����± µ7KH�VWRUDJH�DQG�KDQGOLQJ�RI�IODPPDEOH�DQG�FRPEXVWLEOH�OLTXLGV¶��6HFWLRQ����0LQRU�6WRUDJH�

%��� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�HQVXUH�WKDW�

�� DOO�FKHPLFDO��IXHO�DQG RLO�VWRUDJH�IDFLOLWLHV�RI�PRUH�WKDQ�������/�RQ�D�PLQLQJ�WHQHPHQW��PXVW�EH�EXQGHG

WR�FRQWDLQ�DW�OHDVW�RQH�KXQGUHG�SHUFHQW�RI�WKH�YROXPH�RI�WKH�ODUJHVW�FRQWDLQHU��SOXV�WZHQW\�ILYH�SHUFHQW�

RI�WKH�VWRUDJH�FDSDFLW\�RI�WKH�ODUJHVW�FRQWDLQHU�XS�WR�D�PD[LPXP�RI�������/��WRJHWKHU�ZLWK�WHQ�SHUFHQW�

RI�WKH�VWRUDJH�FDSDFLW\�EH\RQG�������/��DQG�

�� WKH�IDFLOLW\�PXVW�EH�RSHUDWHG�DQG�PDLQWDLQHG�LQ�DFFRUGDQFH�ZLWK�WKH�$XVWUDOLDQ�6WDQGDUG������± ³7KH�

6WRUDJH�DQG�+DQGOLQJ�RI�IODPPDEOH�DQG�FRPEXVWLEOH�OLTXLGV´�

'ULOOLQJ��([FDYDWLQJ�DQG�6DPSOLQJ

%��� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�HQVXUH��

�� DOO�PDUNHU SHJV�DUH�PDUNHG�ZLWK�FRQWUDVWLQJ�FRORXU�VR�DV�WR�EH�FOHDUO\�YLVLEOH��

�� DOO�PDUNHU SHJV�DUH�UHPRYHG�IURP�WKH�WHQHPHQW�DW�WKH�FRPSOHWLRQ�RI�H[SORUDWLRQ�DFWLYLWLHV��

�� DOO�SHUPDQHQW PDUNHUV��H[DPSOH��FRQFUHWH�SOXJV�RU�VWHHO�SODWHV��DUH�LQVWDOOHG�DW�JURXQG�OHYHO�DQG�PDGH�

VDIH�

%���:KHQ�GULOOLQJ��H[FDYDWLQJ�RU�VDPSOLQJ��WKH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�HQVXUH�WKDW�WKH�DUHD�

DQG�GXUDWLRQ�RI�GLVWXUEDQFH�WR�ODQG�DQG�YHJHWDWLRQ�LV�PLQLPLVHG�

3DJH��� RI��� ��(65���������� � 9HUVLRQ����� � (IIHFWLYH�����0$5��� 'HSDUWPHQW�RI�(QYLURQPHQW�DQG�+HULWDJH�3URWHFWLRQ



(OLJLELOLW\�FULWHULD�DQG�VWDQGDUG�FRQGLWLRQV�IRU�H[SORUDWLRQ�DQG�PLQHUDO�GHYHORSPHQW�SURMHFWV

1RWH����� :KHQ�GULOOLQJ��H[FDYDWLQJ�RU�VDPSOLQJ�WKH�IROORZLQJ�PHDVXUHV�RU�VLPLODU�PHDVXUHV�FDQ�EH�XVHG�WR�

PLQLPLVH�WKH�DUHD�DQG�GXUDWLRQ�RI�GLVWXUEDQFH�WR�ODQG�DQG�YHJHWDWLRQ��

� FRQVLGHU�VHDVRQDO LQIOXHQFHV��VXFK�DV�UDLQIDOO�EHIRUH�H[FDYDWLQJ�RU�HVWDEOLVKLQJ�D�GULOO�VLWH��

� FRQVWUXFW�GULOO SDGV�QR�ODUJHU�WKDQ�QHFHVVDU\�WR�VDIHO\�DFFRPPRGDWH�WKH�GULOOLQJ�ULJV�DQG�DQFLOODU\�

HTXLSPHQW��

� XVH�H[FDYDWRUV RU�EDFNKRHV�ZKHUHYHU�SRVVLEOH�LQ�SUHIHUHQFH�WR�EXOOGR]HUV���DQG�

� XVH�GULOOLQJ IOXLGV�DQG�RWKHU�SURFHVV�IOXLGV�ZKLFK�DUH�QRQ�WR[LF��

1RWH����� 3ULRU�WR�ZRUNLQJ�LQ�ULYHULQH�DUHDV�UHIHU�WR�WKH�³7HFKQLFDO�*XLGHOLQHV�IRU�WKH�(QYLURQPHQWDO�

0DQDJHPHQW�RI�0LQLQJ�DQG�([SORUDWLRQ�LQ�4XHHQVODQG´��3DUW�%��³([SORUDWLRQ�DQG�0LQLQJ�LQ�:DWHUFRXUVHV´��

1RWH����� ,QVWDOO�DQG�PDLQWDLQ�DGHTXDWH�ZDUQLQJ�VLJQV��IHQFHV�DQG�URFN�EXQGV�WR�H[FOXGH�SHRSOH��OLYHVWRFN�DQG�

QDWLYH�DQLPDOV�IURP�H[FDYDWLRQV�DQG�VKDIWV��

1RWH����� 3URYLGH�VDIH�DFFHVV�WR�ZDWHU�IRU�OLYHVWRFN�DQG�QDWLYH�DQLPDOV�E\��

� SURYLGLQJ�KDUG VXUIDFHV�DURXQG�ZDWHU�VWRUDJH�DUHDV���DQG�

� IHQFLQJ�RII�DQ\ VRIW�DUHDV�DURXQG�WKH�HGJH�RI�ZDWHU�VWRUDJH�DUHDV�

%��� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�QRW�GULOO��H[FDYDWH�RU�FOHDU�YHJHWDWLRQ��

�� LQ�VWDQGLQJ ZDWHUV��ZHWODQGV RU�ODNHV��RU�

�� RQ�WKH�VORSHG EDQNV�RU�ZLWKLQ��P�RI�WKH�WRS�RI�WKH�EDQN�RU��P�RI�WKH�WRH�RI�WKH�EDQN��RU�

�� ZLWKLQ��RU RQ�WKH�OHYHH�EDQNV�RI�WKH�QRUPDO�IORZ�FKDQQHO�

1RWH����� )RU�UHSUHVHQWDWLYH�GLDJUDPV�WKDW�GHILQH�WKH�GLIIHUHQW�ODQGIRUP�HOHPHQWV�WKDW�PDNH�XS�D�ZDWHUFRXUVH�

UHIHU�WR�)LJXUH���� &URVV�6HFWLRQ�7KURXJK�D�:DWHUFRXUVH�DQG�)LJXUH�� ± 3ODQ�9LHZ�RI�D�:DWHUFRXUVH�

%��� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�QRW�GLUHFWO\�RU�LQGLUHFWO\�UHOHDVH�ZDVWHZDWHU�WR�DQ\�

ZDWHUFRXUVH��ZDWHUZD\��JURXQGZDWHU��ZHWODQG�RU�ODNH�

1RWH����� 7R�SUHYHQW�WKH�GLUHFW�RU�LQGLUHFW�UHOHDVH�RI�ZDVWH�ZDWHU�WR�DQ\�ZDWHUFRXUVH��ZDWHUZD\�RU�JURXQGZDWHU��

ZHWODQG�RU�ODNH�WKH�IROORZLQJ�PHDVXUHV�RU�VLPLODU�PHDVXUHV�FDQ�EH�XVHG��

� ZKHUH�SUDFWLFDO UHF\FOH�DOO�ZDVWH�ZDWHU��H�J��UHF\FOH�ZDVWH�ZDWHU�IRU�GULOOLQJ�ZDWHU���

� XVH�ZDVWH ZDWHU�IRU�GXVW�VXSSUHVVLRQ��

� GLVFKDUJH ZDVWH�ZDWHU�RQWR�EHQLJQ�RYHUEXUGHQ�RU�ZDVWH�URFN�KHDSV�IRU�DEVRUSWLRQ���DQG�

� GLVFKDUJH ZDVWHZDWHU�WR�DQ�HYDSRUDWLRQ�SRQG�

1RWH����� :LWK�UHJDUG�WR�WKH�RQ�VLWH�PDQDJHPHQW�RI�ZDWHU�UHIHU�WR�WKH�(QYLURQPHQWDO�3URWHFWLRQ��:DWHU��3ROLF\�

�����

3DJH��� RI��� ��(65���������� � 9HUVLRQ����� � (IIHFWLYH�����0$5��� 'HSDUWPHQW�RI�(QYLURQPHQW�DQG�+HULWDJH�3URWHFWLRQ



(OLJLELOLW\�FULWHULD�DQG�VWDQGDUG�FRQGLWLRQV�IRU�H[SORUDWLRQ�DQG�PLQHUDO�GHYHORSPHQW�SURMHFWV

([SORUDWLRQ�GULOO�KROHV

%��� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�GHFRPPLVVLRQ�DOO�QRQ�DUWHVLDQ�GULOO�KROHV��DSDUW�IURP�WKRVH�

VWLOO�UHTXLUHG�IRU�PRQLWRULQJ�SXUSRVHV�DV�VRRQ�DV�SUDFWLFDO��EXW�QR�ODWHU�WKDQ���PRQWKV�DIWHU�WKH�KROH�ZDV�GULOOHG�

E\�XQGHUWDNLQJ�WKH�IROORZLQJ�DFWLRQV��

�� ZKHUH�SUDFWLFDO GLVSRVH�RI�DOO�XQXVHG�GULOO�FKLSV�WR�WKH�KROH�RU�WR�D�VXPS�SLW�DQG��

�� FDS�WKH�KROH DW�D�GHSWK�WKDW�LV�DSSURSULDWH�IRU�WKH�SUHYLRXV�ODQG�XVH�RI�WKH�DUHD��XQOHVV�WKH�ODQG�RZQHU�

VWLSXODWHV�D�IXWXUH�XVH�ZKLFK�UHTXLUHV�WKH�FDS�WR�EH�SODFHG�GHHSHU����DQG�

�� EDFNILOO�WKH KROH�DERYH�WKH�FDS�ZLWK�VRLO�RU�PDWHULDO�VLPLODU�WR�WKH�VXUURXQGLQJ�VRLO�RU�PDWHULDO�

1RWH����� 7KH�IROORZLQJ�GHSWKV�DUH�FRQVLGHUHG�DV�DSSURSULDWH�IRU�FDSSLQJ��

� VXUIDFH�OHYHO LQ�URFN�RXWFURSV��DQG�

� DW�OHDVW��P EHORZ WKH�VXUIDFH�RQ�ODQG�XVHG�IRU�FURSSLQJ��DQG�

� DW�OHDVW�����PP EHORZ�WKH�VXUIDFH�RQ�RWKHU�ODQG�

%��� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�LVRODWH�QRQ�DUWHVLDQ�DTXLIHUV�ZKHUH�D�GULOO�KROH�LQWHUVHFWV�

PRUH�WKDQ�RQH�ZDWHU�EHDULQJ�VWUDWD�E\�FDVLQJ�RU�SOXJJLQJ�WKH�KROH�DV�VRRQ�DV�SUDFWLFDO�DIWHU�WKH�KROH�LV�QR�

ORQJHU�UHTXLUHG��EXW�QR�ODWHU�WKDQ���PRQWKV�DIWHU�WKH�KROH�ZDV�GULOOHG��DSDUW�IURP�WKRVH�KROHV�WKDW�DUH�VWLOO�

UHTXLUHG�IRU�PRQLWRULQJ�SXUSRVHV�LI��

�� WKH�IORZ�GLIIHUHQFH EHWZHHQ�DTXLIHUV�H[FHHGV�����/�KRXU��DQG�

�� WKH�GLIIHUHQFH LQ�HOHFWULFDO�FRQGXFWLYLW\�RI�ZDWHU�LV�JUHDWHU�WKDQ�����RI�WKH�ORZHU�YDOXH�

%��� &RQGLWLRQV��� DQG��� GR�QRW�DSSO\�WR�D�QRQ�DUWHVLDQ�H[SORUDWLRQ�GULOO�KROH�LI��

�� WKH�ODQG�RZQHU DQG�WKH�H[SORUHU�KDYH�DJUHHG�WKDW�LW�VKRXOG�EH�OHIW�IRU�FRQYHUVLRQ�WR�D�ZDWHU�ERUH��DQG�

�� WKH�ODQGRZQHU JLYHV�D�ZULWWHQ�XQGHUWDNLQJ�WR�DFFHSW�UHVSRQVLELOLW\�IRU�WKH�KROH��DQG�

�� WKH�GHWDLOV�RI�WKH�DJUHHPHQW�DQG�WKH�GULOO�KROH��VXFK�DV�LWV�*36�ORFDWLRQ�DQG�WKH�GULOO�ORJV�VKRZLQJ�WKH�

ZDWHU�EHDULQJ�VWUDWD�DQG�IORZ�UDWHV��DUH�SURYLGHG�WR�WKH�'HSDUWPHQW�RI�1DWXUDO 5HVRXUFHV�DQG�0LQHV�

ZLWKLQ����GD\V�RI�WKH�ODQG�RZQHU�JLYLQJ�WKH�XQGHUWDNLQJ��DQG�

�� WKH�KROH�LV�WHPSRUDULO\�FDSSHG�VR�DV�WR�SUHYHQW�SRVVLEOH�LQJUHVV�RI�VXUIDFH�ZDWHUV�DQG�DVVRFLDWHG�

VHGLPHQWV�DQG�SROOXWDQWV�

1RWH����� 'ULOO�KROHV�WKDW�DUH�WR�EH�FRQYHUWHG�WR�D�ZDWHU�ERUH�PXVW�EH�GRQH�VR�E\�D�OLFHQVHG�ZDWHU�ERUH�GULOOHU�

%����7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�HQVXUH�WKDW�H[SORUDWLRQ�GULOO�KROHV�WKDW�VWULNH�DUWHVLDQ�IORZV�

RI�ZDWHU�WKDW�H[FHHGV�����/�KRXU�IRU�VHYHQ�GD\V�PXVW�EH�HLWKHU��

�� GHFRPPLVVLRQHG�DV�VRRQ�DV�SUDFWLFDO��EXW�QR�ODWHU�WKDQ���PRQWK�DIWHU�WKH�KROH�ZDV�GULOOHG��DSDUW�IURP�

KROHV�WKDW�DUH�VWLOO�UHTXLUHG�IRU�PRQLWRULQJ�RU�HYDOXDWLRQ�SXUSRVHV��5HIHU�WR�5HSRUW�1R��6:��± ³0LQLPXP�

&RQVWUXFWLRQ 5HTXLUHPHQWV�IRU�:DWHU�%RUHV�LQ�$XVWUDOLD´���$50&$1=���������RU�

�� FDSSHG�WR�DOORZ�IRU�IXWXUH�FRQYHUVLRQ�LQWR�D�FRQWUROOHG�DUWHVLDQ�ERUH�E\�D�OLFHQVHG�ZDWHU�ERUH�GULOOHU��RU�

�� FRQYHUWHG�LQWR�D�FRQWUROOHG�DUWHVLDQ�ERUH�E\�D�OLFHQVHG�ZDWHU�ERUH�GULOOHU��SURYLGHG�WKDW��

�D� WKH�ODQG�RZQHU�KDV�XQGHUWDNHQ�LQ�ZULWLQJ�WR�DFFHSW�UHVSRQVLELOLW\�IRU�WKH�GULOO�KROH���DQG�

�E� WKH�H[SORUHU�SURYLGHV�GHWDLOV�RI�WKH�DJUHHPHQW�DQG�WKH�GULOO�KROH�WR�WKH�'HSDUWPHQW�RI�1DWXUDO�

3DJH��� RI��� ��(65���������� � 9HUVLRQ����� � (IIHFWLYH�����0$5��� 'HSDUWPHQW�RI�(QYLURQPHQW�DQG�+HULWDJH�3URWHFWLRQ



(OLJLELOLW\�FULWHULD�DQG�VWDQGDUG�FRQGLWLRQV�IRU�H[SORUDWLRQ�DQG�PLQHUDO�GHYHORSPHQW�SURMHFWV

5HVRXUFHV�DQG�0LQHV�ZLWKLQ����GD\V�RI�REWDLQLQJ�WKH�ODQGRZQHU¶V�DJUHHPHQW�

1RWH����� 3URYLVLRQV�DSSO\�XQGHU�WKH�:DWHU�$FW������ZLWK�UHVSHFW�WR�WKH�XWLOLVDWLRQ�RI�JURXQG�ZDWHU�IURP�

ERUHKROHV�LQ�3URFODLPHG�$UHDV��ZKLFK�LQFOXGH DOO�$UWHVLDQ�%DVLQ�DUHDV��DQG�WKH�UHKDELOLWDWLRQ�RI�ERUHKROHV�

%��� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�HQVXUH�WKDW�H[SORUDWLRQ�GULOO�KROHV�WKDW�DUH�WR�EH�UHWDLQHG�IRU�

IXWXUH�PLQHUDO�UHVRXUFH�HYDOXDWLRQ�SXUSRVHV�DUH�FDVHG�DQG�FDSSHG��+ROHV�WR�EH�UHWDLQHG�IRU�PRUH�WKDQ�WKUHH�

\HDUV�PXVW�EH�FDSSHG�ZLWK�VWHHO�FDVLQJ�DQG�DSSURSULDWHO\�LGHQWLILHG�

*ULGOLQHV�DQG�*HRSK\VLFDO��6XUYH\V

%��� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�SODQ�DQG�GHWHUPLQH�WKH�ILQDO�SRVLWLRQ�RI�JULGOLQHV�DQG�

JHRSK\VLFDO OLQHV�LQ�FRQVXOWDWLRQ�ZLWK�WKH�ODQGRZQHU�

%���:KHQ�FRQVWUXFWLQJ�JULGOLQHV�DQG�JHRSK\VLFDO�OLQHV��WKH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�HQVXUH�

WKDW�WKH�DUHD�DQG�GXUDWLRQ�RI�GLVWXUEDQFH�WR�ODQG�DQG�YHJHWDWLRQ�LV�PLQLPLVHG�

1RWH����� :KHQ�FRQVWUXFWLQJ�JULGOLQHV�DQG�JHRSK\VLFDO�OLQHV�WKH�IROORZLQJ�PHDVXUHV�RU�VLPLODU�PHDVXUHV�FDQ�EH�

XVHG�WR�HQVXUH�WKDW�WKH�DUHD�DQG�GXUDWLRQ�RI�GLVWXUEDQFH�WR�ODQG�DQG�YHJHWDWLRQ�LV�PLQLPLVHG��

� FRQGXFW�VXUYH\LQJ RI�JULGOLQHV�RQ�IRRW��

� XVH�H[LVWLQJ JDWHV��WUDFNV��URDGV�DQG�VHLVPLF�OLQHV��

� EHIRUH�GHFLGLQJ RQ�WKH�ORFDWLRQ�RI�QHZ�VHLVPLF�OLQHV��UHFRUG�WKH�ORFDWLRQ�RI�DOO�XQGHUJURXQG�RU�VXUIDFH�

SLSHOLQHV��FDEOHV��SRZHU�OLQHV��HWF��DQG�DYRLG�WKHVH�DUHDV��

� LQ�SODQQLQJ IRU�GULOOLQJ�DQG�VDPSOLQJ�DFWLYLWLHV��ZKHUH�SRVVLEOH��HQVXUH�WKH�DFWLYLWLHV�RFFXU�DW�OHDVW����P�

IURP�ULYHULQH�DUHDV��

� FRQVWUXFW�VHLVPLF OLQHV�WKDW�GR�QRW�H[FHHG�WKH�ZLGWK�QHFHVVDU\�WR�VDIHO\�XQGHUWDNH�WKH�VXUYH\��

� XVH�*OREDO�3RVLWLRQLQJ 6\VWHPV��*36���RU�RWKHU�WHFKQLTXHV��WR�UHGXFH�WKH�QHHG�IRU�OLQH�RI�VLJKW�FOHDULQJ��

� PDLQWDLQ�EXIIHU ZLGWKV�RI�DW�OHDVW���P�EHWZHHQ�DOO�GLVWXUEHG�DUHDV��

� PLQLPLVH�WKH�XVH RI�EXOOGR]HUV�DQG�H[FDYDWRUV�ZKHQ�FXWWLQJ�JULGOLQHV�DQG�RU�VHLVPLF�OLQHV���DQG�

� QRWLI\�ODQGRZQHUV DW�OHDVW����KRXUV�SULRU�WR�GHWRQDWLQJ�VHLVPLF�H[SORVLYHV�

0RQLWRULQJ��UHSRUWLQJ�DQG�HPHUJHQF\�UHVSRQVH�SURFHGXUHV

%��� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�UHFRUG�DQG�QRWLI\�WKH�DGPLQLVWHULQJ�DXWKRULW\�RI�DQ\�

HPHUJHQF\�RU�LQFLGHQW�ZKLFK�GHPRQVWUDWHV�QRQ�FRPSOLDQFH�ZLWK�WKH�VWDQGDUG�HQYLURQPHQWDO�FRQGLWLRQV�

1RWH����� $�QRWLILFDWLRQ�RI�DQ\�HPHUJHQF\�RU�LQFLGHQW�ZKLFK�GHPRQVWUDWHV�QRQ�FRPSOLDQFH�WR�WKH�VWDQGDUG�

HQYLURQPHQWDO�FRQGLWLRQV�FDQQRW�EH�XVHG�LQ�HYLGHQFH�LQ�DQ\�IXUWKHU�DFWLRQ�WDNHQ�E\�WKH�DGPLQLVWUDWLQJ�DXWKRULW\�

DV�D�UHVXOW�RI�WKH�QRWLILFDWLRQ��

1RWH����� 7R�GHPRQVWUDWH�RQJRLQJ�FRPSOLDQFH�ZLWK�WKH�VWDQGDUG�HQYLURQPHQWDO�FRQGLWLRQV��WKH�KROGHU�FRPSOHWH�

)RUP��� µ0RQLWRULQJ�DQG�5HFRUG�.HHSLQJ�6XPPDU\¶�DQG�HVWDEOLVK�SURJUDPV�WR�PRQLWRU�SURMHFW�DFWLYLWLHV�DQG�

PDLQWDLQ�PRQLWRULQJ�UHFRUGV�IRU�UHYLHZ�E\�WKH�DGPLQLVWUDWLQJ�DXWKRULW\��

1RWH����� 7R�GHPRQVWUDWH�FRPSOLDQFH�FRPSOHWH�)RUP����µ(PHUJHQF\�5HVSRQVH�7DEOH¶��3URYLGH�DQG�PDLQWDLQ�

DSSURSULDWH�HPHUJHQF\�UHVSRQVH�HTXLSPHQW�DQG�LQIRUP�DOO�RSHUDWLRQDO�SHUVRQQHO��FRQWUDFWRUV�DQG�YLVLWRUV�RI�

HPHUJHQF\�SURFHGXUHV

3DJH��� RI��� ��(65���������� � 9HUVLRQ����� � (IIHFWLYH�����0$5��� 'HSDUWPHQW�RI�(QYLURQPHQW�DQG�+HULWDJH�3URWHFWLRQ
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1RWH����� 2EVHUYH�WKH�SURYLVLRQV�DQG�UHJXODWLRQV�XQGHU�WKH�)LUH�DQG�(PHUJHQF\�6HUYLFHV�$FW������DQG�WKH�

0LQLQJ�DQG�4XDUU\LQJ�6DIHW\�DQG�+HDOWK�$FW������

5HKDELOLWDWLRQ

%��� ,Q�5LYHULQH�$UHDV��WKH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�FRPSOHWH�WKH�5HKDELOLWDWLRQ�3URFHVVHV�

RQ�DOO�DUHDV�GLVWXUEHG�E\�PLQLQJ�DFWLYLWLHV��DSDUW�IURP�WKRVH�DUHDV�FXUUHQWO\�EHLQJ�XWLOLVHG�IRU�PLQLQJ�DFWLYLWLHV��DV�

VRRQ�DV�SUDFWLFDO�DQG�SULRU�WR�WKH�RQVHW�RI�WKH�ZHW�VHDVRQ�

1RWH����� &RQGLWLRQ�%�� LV�WR�HQVXUH�WKDW�WKHUH�LV�DGHTXDWH�HURVLRQ�SURWHFWLRQ�LQ�ULYHULQH�DUHDV�SULRU�WR�WKH�

RQVHW�RI�WKH�ZHW�VHDVRQ��,Q�4XHHQVODQG�WKH�ZHW�VHDVRQ�LV�JHQHUDOO\�FRQVLGHUHG�WR�EH�IURP�1RYHPEHU�WR�$SULO�

HDFK�\HDU�

%��� )RU�DOO�RWKHU�DUHDV�RQ�WKH�PLQLQJ�WHQHPHQW��WKH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�FRPSOHWH�WKH�

UHKDELOLWDWLRQ�SURFHVVHV�RQ�DOO�DUHDV�GLVWXUEHG�E\�PLQLQJ�DFWLYLWLHV��DSDUW�IURP�WKRVH�DUHDV�FXUUHQWO\�EHLQJ�

XWLOLVHG�IRU�PLQLQJ�DFWLYLWLHV��DV�VRRQ�DV�SUDFWLFDO�DQG�DW�OHDVW�ZLWKLQ�VL[�PRQWKV�RI�WKH�FRPSOHWLRQ�RI�ZRUNV�LQ�

WKRVH�DUHDV�

1RWH����± :KHUH�SUDFWLFDO�XQGHUWDNH�SURJUHVVLYH�UHKDELOLWDWLRQ�RI�GLVWXUEHG�DUHDV�

%��� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�EDFNILOO�DOO�H[FDYDWLRQV��GULOO�KROHV�RU�VDPSOLQJ�VLWHV�DV�

VRRQ�DV�SUDFWLFDO�IROORZLQJ�WKH�FRPSOHWLRQ�RI�H[SORUDWLRQ�DFWLYLWLHV�

%��� &RQGLWLRQ�%�� GRHV�QRW�DSSO\�WR�DQ\�H[FDYDWLRQV��GULOO�KROHV�RU�VDPSOLQJ�VLWHV�WKDW�DUH�WR�UHPDLQ�DIWHU�WKH�

FRPSOHWLRQ�RI�H[SORUDWLRQ�DFWLYLWLHV��E\�DJUHHPHQW�ZLWK�WKH�ODQG�RZQHU�

%��� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�UHKDELOLWDWH�DUHDV�GLVWXUEHG�E\�PLQLQJ�DFWLYLWLHV�WR�D�VWDEOH�

ODQGIRUP�VLPLODU�WR�WKDW�RI�VXUURXQGLQJ�XQGLVWXUEHG�DUHDV�

1RWH����� :KHQ�UHKDELOLWDWLQJ�GLVWXUEHG�DUHDV�UHIHU�WR�WKH�³7HFKQLFDO�*XLGHOLQHV�IRU�WKH�(QYLURQPHQWDO�

0DQDJHPHQW�RI�0LQLQJ�DQG�([SORUDWLRQ�LQ�4XHHQVODQG´��3DUW�'��µ*HR�WHFKQLFDO�6ORSH�6WDELOLW\¶�

%��� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�VSUHDG�VHHGV�RU�SODQW�VSHFLHV�WKDW�ZLOO�SURPRWH�YHJHWDWLRQ�

RI�D�VLPLODU�VSHFLHV�DQG�GHQVLW\�RI�FRYHU�WR�WKDW�RI�WKH�VXUURXQGLQJ�XQGLVWXUEHG�DUHDV�RU�YHJHWDWLRQ�WKDW�LV�

DSSURSULDWH�IRU�SURYLGLQJ�HURVLRQ�FRQWURO�DQG�VWDELOLVDWLRQ�RI�WKH�GLVWXUEHG�DUHDV�

1RWH����� 7R�UHYHJHWDWH�GLVWXUEHG�DUHDV�WKH�IROORZLQJ�PHDVXUHV�RU�VLPLODU�PHDVXUHV�FDQ�EH�XVHG��

� IRU�DUHDV�ZKLFK�KDYH�EHFRPH�FRPSDFWHG�GXULQJ�WKH�SURMHFW��EUHDN�XS�WKH�VRLO�VXUIDFH�WR�D�GHSWK�

� WKDW�LV�VXLWDEOH�IRU�HVWDEOLVKLQJ�YHJHWDWLRQ��DQG�

� VSUHDG�VWRFNSLOHG�WRSVRLO�RYHU�GLVWXUEHG�DUHDV�WR�D�GHSWK�WKDW�LV�VXLWDEOH�DV�D�URRWLQJ�PHGLXP�IRU�

� WKH�UHYHJHWDWLRQ�SURFHVV��DQG�

� SURYLGH�VXLWDEOH�QXWULHQW�FRQGLWLRQV�IRU�SODQWLQJ�E\�XVLQJ�IHUWLOLVHU�LI�QHFHVVDU\���DQG�

� FROOHFW�DQG�VWRUH�QDWLYH�VHHGV�WR�EH�XVHG�LQ�UHKDELOLWDWLRQ�

1RWH����� :KHQ�UHYHJHWDWLQJ�GLVWXUEHG�DUHDV��WKH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�VKRXOG�SODQW�QDWLYH�

VSHFLHV�HQGHPLF�WR�WKH�DUHD�DQG�ORFDWLRQ�LQ�WKH�ODQGVFDSH��H�J��LI�FOHDULQJ�KDV�RFFXUUHG�LQ�D�ULYHULQH�DUHD��

UHYHJHWDWH�WKH�GLVWXUEHG�DUHD�XVLQJ�ORFDO�ULYHULQH�VSHFLHV���

1RWH����� 9HJHWDWLRQ�XVHG�WR�SURYLGH�HURVLRQ�SURWHFWLRQ�DQG�VWDELOLVH�GLVWXUEHG�DUHDV�LQ�WKH�VKRUW�WHUP�VKRXOG�

EH�FRPSULVHG�RI�VWHULOH��VKRUW�OLYHG�VSHFLHV��H�J��D�FRYHU�FURS���+RZHYHU��WKH�ORQJ�WHUP�DLP�RI�UHYHJHWDWLQJ�DQ\�
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GLVWXUEHG�DUHD�LV�WR�HVWDEOLVK�D�VWDEOH�YHJHWDWLRQ�FRPPXQLW\�WKDW�LV�VLPLODU�WR�WKDW�RI�WKH�VXUURXQGLQJ�XQGLVWXUEHG�

DUHDV�RU�HQGHPLF�VSHFLHV��

1RWH����� 7KH�HQYLURQPHQWDO�DXWKRULW\�KROGHU�LV�QRW�OLDEOH�IRU�UHKDELOLWDWLQJ�GLVWXUEHG�DUHDV�WKDW�H[LVWHG�SULRU�WR�

WKH�JUDQW�RI�WKH�WHQXUH�XQOHVV�WKRVH�DUHDV�DUH�GLVWXUEHG�GXULQJ�WKH�WHUP�RI�WKH�WHQXUH�

%��� )RU�DQ\�0LQH�,QIUDVWUXFWXUH�WR�UHPDLQ�DIWHU�DOO�PLQLQJ�DFWLYLWLHV�KDYH�FHDVHG��WKH�KROGHU�RI�WKH�

HQYLURQPHQWDO�DXWKRULW\�PXVW�REWDLQ�WKH�ZULWWHQ�DJUHHPHQW�RI�WKH�ODQG�RZQHU�VWDWLQJ�WKH\�ZLOO�WDNH�RYHU�

UHVSRQVLELOLW\�IRU�WKDW�LQIUDVWUXFWXUH�

%��� 7KH�KROGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�PXVW�FRPSOHWH�UHKDELOLWDWLRQ�RI�GLVWXUEHG�DUHDV�WR�WKH�

VDWLVIDFWLRQ�RI�WKH�DGPLQLVWUDWLQJ�DXWKRULW\�

1RWH����� &RQGLWLRQ�%�� LV�D�UHTXLUHPHQW�RI�WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW�������7KH�HQYLURQPHQWDO�

DXWKRULW\�KROGHU PXVW�VXEPLW�D�)LQDO�5HKDELOLWDWLRQ�5HSRUW��)55��DQG�D FRPSOLDQFH�VWDWHPHQW SULRU�WR�WKH�

FDQFHOODWLRQ�RU�H[SLU\�RI�WKH�PLQLQJ�WHQHPHQW��7KH�VXUUHQGHU�RI�WKH�HQYLURQPHQWDO�DXWKRULW\�ZLOO�QRW�EH�JUDQWHG�

XQWLO�WKH�DGPLQLVWUDWLQJ�DXWKRULW\�KDV�DFFHSWHG�WKH�)55 DQG�WKH�FRPSOLDQFH�VWDWHPHQW�

3DJH��� RI��� ��(65���������� � 9HUVLRQ����� � (IIHFWLYH�����0$5��� 'HSDUWPHQW�RI�(QYLURQPHQW�DQG�+HULWDJH�3URWHFWLRQ
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$SSHQGL[ �� *HQHUDO REOLJDWLRQV XQGHU WKH (QYLURQPHQWDO 3URWHFWLRQ $FW
����

5HVSRQVLELOLWLHV�XQGHU�WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW�����

6HSDUDWH WR WKH UHTXLUHPHQWV RI VWDQGDUG FRQGLWLRQV� WKH KROGHU RI WKH HQYLURQPHQWDO DXWKRULW\ PXVW DOVR�
PHHW WKHLU REOLJDWLRQV�XQGHU�WKH�(QYLURQPHQWDO 3URWHFWLRQ $FW ����� DQG WKH UHJXODWLRQV�PDGH XQGHU WKDW�
$FW� )RU H[DPSOH� WKH KROGHU PXVW EH DZDUH RI WKH IROORZLQJ SURYLVLRQV RI WKH�(QYLURQPHQWDO 3URWHFWLRQ $FW�
�����

*HQHUDO�HQYLURQPHQWDO�GXW\

6HFWLRQ ��� RI WKH (QYLURQPHQWDO 3URWHFWLRQ $FW �����VWDWHV WKDW ZH DOO KDYH�D JHQHUDO HQYLURQPHQWDO GXW\��
7KLV PHDQV WKDW ZH DUH DOO UHVSRQVLEOH IRU WKH DFWLRQV ZH WDNH WKDW DIIHFW WKH HQYLURQPHQW� :H PXVW QRW�
FDUU\ RXW DQ\ DFWLYLW\ WKDW FDXVHV RU�LV OLNHO\ WR FDXVH HQYLURQPHQWDO KDUP XQOHVV ZH WDNH DOO UHDVRQDEOH�
DQG SUDFWLFDEOH PHDVXUHV WR SUHYHQW RU�PLQLPLVH WKH KDUP� 7R GHFLGH ZKDW PHHWV \RXU JHQHUDO�
HQYLURQPHQWDO GXW\� \RX QHHG WR�WKLQN DERXW WKHVH LVVXHV�

WKH QDWXUH RI WKH KDUP RU�SRWHQWLDO KDUP

WKH VHQVLWLYLW\ RI WKH UHFHLYLQJ HQYLURQPHQW

WKH FXUUHQW VWDWH RI WHFKQLFDO NQRZOHGJH IRU WKH DFWLYLW\

WKH OLNHOLKRRG RI WKH VXFFHVVIXO DSSOLFDWLRQ RI WKH GLIIHUHQW PHDVXUHV WR SUHYHQW RU PLQLPLVH�HQYLURQPHQWDO
KDUP WKDW PLJKW EH WDNHQ

WKH ILQDQFLDO LPSOLFDWLRQV RI WKH GLIIHUHQW PHDVXUHV DV WKH\ ZRXOG UHODWH WR WKH W\SH RI DFWLYLW\�

,W LV QRW DQ RIIHQFH QRW WR FRPSO\ ZLWK WKH JHQHUDO HQYLURQPHQWDO GXW\� KRZHYHU PDLQWDLQLQJ \RXU JHQHUDO�
HQYLURQPHQWDO GXW\ LV D GHIHQFH DJDLQVW WKH IROORZLQJ DFWV�

�D� DQ DFW WKDW FDXVHV�VHULRXV RU PDWHULDO HQYLURQPHQWDO KDUP RU DQ HQYLURQPHQWDO QXLVDQFH

�E� DQ DFW WKDW FRQWUDYHQHV D QRLVH VWDQGDUG

�F� D GHSRVLW RI D FRQWDPLQDQW� RU UHOHDVH RI VWRUPZDWHU UXQ�RII� PHQWLRQHG LQ VHFWLRQ ���=*��0RUH LQIRUPDWLRQ
LV DYDLODEOH RQ WKH 'HSDUWPHQW�RI (QYLURQPHQW DQG +HULWDJH 3URWHFWLRQ ZHEVLWH ZZZ�HKS�TOG�JRY�DX�

'XW\ WR QRWLI\

6HFWLRQ ��� RI WKH (QYLURQPHQWDO 3URWHFWLRQ $FW �����H[SODLQV�WKH GXW\ WR QRWLI\� 7KH GXW\ WR�QRWLI\ DSSOLHV�
WR DOO SHUVRQV DQG UHTXLUHV D SHUVRQ RU�FRPSDQ\ WR JLYH QRWLFH ZKHUH VHULRXV RU�PDWHULDO HQYLURQPHQWDO�
KDUP LV�FDXVHG RU WKUHDWHQHG� 1RWLFH PXVW EH JLYHQ RI WKH HYHQW� LWV QDWXUH DQG WKH FLUFXPVWDQFHV�LQ ZKLFK�
WKH HYHQW KDSSHQHG� 1RWLILFDWLRQ FDQ EH YHUEDO� ZULWWHQ RU E\ SXEOLF QRWLFH GHSHQGLQJ RQ ZKR LV�QRWLI\LQJ�
DQG EHLQJ QRWLILHG�

7KH GXW\ WR QRWLI\ DULVHV ZKHUH�

D SHUVRQ FDUULHV RXW DFWLYLWLHV RU EHFRPHV DZDUH RI DQ DFW RI DQRWKHU SHUVRQ DULVLQJ IURP RU�FRQQHFWHG�WR
WKRVH DFWLYLWLHV ZKLFK FDXVHV�RU WKUHDWHQV VHULRXV RU�PDWHULDO HQYLURQPHQWDO KDUP

ZKLOH FDUU\LQJ RXW DFWLYLWLHV D SHUVRQ EHFRPHV DZDUH RI WKH KDSSHQLQJ RI RQH RU ERWK RI WKH IROORZLQJ�HYHQWV�

R WKH DFWLYLW\ QHJDWLYHO\ DIIHFWV �RU LV UHDVRQDEO\ OLNHO\ WR QHJDWLYHO\ DIIHFW� WKH ZDWHU TXDOLW\ RI DQ�
DTXLIHU

R WKH DFWLYLW\ KDV FDXVHG WKH XQDXWKRULVHG FRQQHFWLRQ RI � RU PRUH DTXLIHUV�

)RU PRUH LQIRUPDWLRQ RQ WKH GXW\ WR QRWLI\ UHTXLUHPHQWV UHIHU WR WKH GHSDUWPHQW¶V *XLGHOLQH�
'XW\�WR QRWLI\ RI�HQYLURQPHQWDO KDUP �(0�����

1RWLILDEOH DFWLYLWLHV

,W LV D UHTXLUHPHQW XQGHU WKH�(QYLURQPHQWDO 3URWHFWLRQ $FW ���� WKDW LI DQ RZQHU RU RFFXSLHU RI ODQG�
EHFRPHV�DZDUH WKDW D 1RWLILDEOH $FWLYLW\ �DV GHILQHG E\ 6FKHGXOH � RI WKH�(QYLURQPHQWDO 3URWHFWLRQ $FW�
����� LV EHLQJ FDUULHG RXW RQ WKH ODQG RU WKDW WKH ODQG KDV EHHQ DIIHFWHG E\ D KD]DUGRXV FRQWDPLQDQW� WKH\�
PXVW� ZLWKLQ �� EXVLQHVV�GD\V�DIWHU EHFRPLQJ VR�DZDUH� JLYH QRWLFH WR WKH DGPLQLVWHULQJ DXWKRULW\�

3DJH��� RI��� ��(65���������� � 9HUVLRQ����� � (IIHFWLYH�����0$5��� 'HSDUWPHQW�RI�(QYLURQPHQW�DQG�+HULWDJH�3URWHFWLRQ
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6RPH�UHOHYDQW�RIIHQFHV�XQGHU�WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW�����

1RQ�FRPSOLDQFH ZLWK D FRQGLWLRQ RI DQ HQYLURQPHQWDO DXWKRULW\ �VHFWLRQ ����

6HFWLRQ ��� RI WKH (QYLURQPHQWDO 3URWHFWLRQ $FW �����UHTXLUHV WKDW D SHUVRQ ZKR LV WKH KROGHU�RI� RU LV�
DFWLQJ XQGHU� DQ HQYLURQPHQWDO DXWKRULW\ PXVW QRW ZLOIXOO\ FRQWUDYHQH� RU FRQWUDYHQH D FRQGLWLRQ RI WKH�
DXWKRULW\�

(QYLURQPHQWDO DXWKRULW\ KROGHU UHVSRQVLEOH IRU HQVXULQJ FRQGLWLRQV FRPSOLHG ZLWK �VHFWLRQ ����

6HFWLRQ ��� RI WKH (QYLURQPHQWDO 3URWHFWLRQ $FW �����UHTXLUHV WKDW WKH KROGHU RI DQ HQYLURQPHQWDO�
DXWKRULW\ PXVW HQVXUH HYHU\RQH DFWLQJ XQGHU WKH DXWKRULW\ FRPSOLHV ZLWK WKH FRQGLWLRQV RI WKH DXWKRULW\� ,I�
DQRWKHU SHUVRQ DFWLQJ XQGHU WKH DXWKRULW\ FRPPLWV DQ RIIHQFH DJDLQVW VHFWLRQ ���� WKH KROGHU DOVR FRPPLWV�
DQ RIIHQFH� QDPHO\� WKH RIIHQFH RI IDLOLQJ WR HQVXUH WKH RWKHU SHUVRQ FRPSOLHV ZLWK WKH FRQGLWLRQV�

&DXVLQJ VHULRXV RU PDWHULDO HQYLURQPHQWDO KDUP �VHFWLRQV ���±���

0DWHULDO HQYLURQPHQWDO KDUP LV HQYLURQPHQWDO KDUP WKDW LV QRW WULYLDO RU QHJOLJLEOH LQ QDWXUH� ,W PD\ EH JUHDW�
LQ H[WHQW RU FRQWH[W RU LW PD\ FDXVH DFWXDO RU SRWHQWLDO ORVV RU GDPDJH WR SURSHUW\� 7KH GLIIHUHQFH EHWZHHQ�
PDWHULDO DQG VHULRXV KDUP UHODWHV WR WKH FRVWV RI�GDPDJHV RU WKH FRVWV UHTXLUHG WR HLWKHU SUHYHQW RU�
PLQLPLVH WKH KDUP RU WR UHKDELOLWDWH WKH HQYLURQPHQW��6HULRXV HQYLURQPHQWDO KDUP PD\ KDYH LUUHYHUVLEOH RU�
ZLGHVSUHDG HIIHFWV RU LW PD\ EH FDXVHG LQ DQ DUHD RI KLJK FRQVHUYDWLRQ VLJQLILFDQFH� 6HULRXV RU PDWHULDO�
HQYLURQPHQWDO KDUP H[FOXGHV HQYLURQPHQWDO QXLVDQFH�

&DXVLQJ HQYLURQPHQWDO QXLVDQFH �VHFWLRQ ����

(QYLURQPHQWDO QXLVDQFH LV XQUHDVRQDEOH LQWHUIHUHQFH ZLWK DQ HQYLURQPHQWDO YDOXH FDXVHG E\ DHURVROV��
IXPHV� OLJKW� QRLVH� RGRXU� SDUWLFOHV RU�VPRNH� ,W PD\ DOVR LQFOXGH DQ XQKHDOWK\� RIIHQVLYH RU XQVLJKWO\�
FRQGLWLRQ EHFDXVH RI FRQWDPLQDWLRQ�

'HSRVLWLQJ D SUHVFULEHG ZDWHU FRQWDPLQDQW LQ ZDWHUV �VHFWLRQ ���=*�

3UHVFULEHG FRQWDPLQDQWV LQFOXGH D ZLGH YDULHW\�RI FRQWDPLQDQWV OLVWHG LQ 6FKHGXOH � RI WKH�(QYLURQPHQWDO�
3URWHFWLRQ $FW �����

,W LV \RXU UHVSRQVLELOLW\ WR HQVXUH WKDW SUHVFULEHG FRQWDPLQDQWV DUH QRW OHIW LQ D SODFH ZKHUH WKH\ PD\ RU GR�
HQWHU D ZDWHUZD\� WKH RFHDQ RU D VWRUPZDWHU GUDLQ� 7KLV LQFOXGHV PDNLQJ VXUH WKDW VWRUPZDWHU IDOOLQJ RQ RU�
UXQQLQJ DFURVV \RXU VLWH GRHV QRW OHDYH WKH VLWH FRQWDPLQDWHG� :KHUH VWRUPZDWHU FRQWDPLQDWLRQ RFFXUV�
\RX PXVW HQVXUH WKDW LW LV WUHDWHG WR UHPRYH FRQWDPLQDQWV� <RX VKRXOG DOVR FRQVLGHU ZKHUH DQG KRZ \RX�
VWRUH PDWHULDO XVHG LQ \RXU�SURFHVVHV RQVLWH WR UHGXFH WKH FKDQFH RI ZDWHU FRQWDPLQDWLRQ�

3ODFLQJ D FRQWDPLQDQW ZKHUH HQYLURQPHQWDO KDUP RU QXLVDQFH PD\ EH FDXVHG �VHFWLRQ ����

$ SHUVRQ PXVW QRW FDXVH RU DOORZ D FRQWDPLQDQW WR EH SODFHG LQ D SRVLWLRQ ZKHUH LW FRXOG UHDVRQDEO\ EH�
H[SHFWHG WR FDXVH VHULRXV RU PDWHULDO HQYLURQPHQWDO KDUP RU HQYLURQPHQWDO QXLVDQFH�

6RPH�UHOHYDQW�RIIHQFHV�XQGHU�WKH�:DVWH�5HGXFWLRQ DQG�5HF\FOLQJ�$FW�����

/LWWHULQJ �VHFWLRQ ����

/LWWHU LV DQ\ GRPHVWLF�RU FRPPHUFLDO ZDVWH DQG DQ\ PDWHULDO D SHUVRQ PLJKW UHDVRQDEO\ EHOLHYH LV UHIXVH��
GHEULV�RU�UXEELVK� /LWWHU FDQ EH DOPRVW DQ\ PDWHULDO WKDW LV GLVSRVHG RI LQFRUUHFWO\� /LWWHU LQFOXGHV FLJDUHWWH�
EXWWV DQG GULQN ERWWOHV GURSSHG RQ WKH JURXQG� IDVW IRRG ZUDSSHUV WKURZQ RXW RI WKH FDU ZLQGRZ� SRRUO\�
VHFXUHG PDWHULDO IURP D WUDLOHU RU JUDVV FOLSSLQJV VZHSW LQWR WKH JXWWHU� +RZHYHU� OLWWHU GRHV QRW LQFOXGH DQ\�
JDV� GXVW� VPRNH RU�PDWHULDO HPLWWHG RU SURGXFHG�GXULQJ� RU EHFDXVH RI� WKH QRUPDO RSHUDWLRQV RI D EXLOGLQJ�
PDQXIDFWXULQJ� PLQLQJ RU SULPDU\ LQGXVWU\�

,OOHJDO GXPSLQJ RI ZDVWH �VHFWLRQ ����

,OOHJDO GXPSLQJ LV WKH GXPSLQJ RI ODUJH YROXPHV RI OLWWHU ����/ RU�PRUH� DW D SODFH� ,OOHJDO GXPSLQJ FDQ DOVR�
LQFOXGH DEDQGRQHG YHKLFOHV�
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5HVSRQVLELOLWLHV�XQGHU RWKHU�OHJLVODWLRQ

$Q HQYLURQPHQWDO DXWKRULW\ SXUVXDQW WR WKH (QYLURQPHQWDO 3URWHFWLRQ $FW ���� GRHV QRW UHPRYH WKH QHHG�
WR REWDLQ DQ\ DGGLWLRQDO DSSURYDO IRU WKH DFWLYLW\ WKDW PLJKW EH UHTXLUHG E\ RWKHU 6WDWH DQG�RU�
&RPPRQZHDOWK OHJLVODWLRQ� 2WKHU OHJLVODWLRQ IRU ZKLFK D SHUPLW PD\ EH UHTXLUHG LQFOXGHV EXW LV QRW OLPLWHG�
WR WKH�

$ERULJLQDO &XOWXUDO +HULWDJH $FW ����

FRQWDPLQDWHG ODQG SURYLVLRQV RI WKH�(QYLURQPHQWDO 3URWHFWLRQ $FW ����

)LVKHULHV $FW ����

)RUHVWU\ $FW ����

1DWXUH &RQVHUYDWLRQ $FW ����

3HWUROHXP DQG *DV �3URGXFWLRQ DQG 6DIHW\� $FW ���� � 3HWUROHXP $FW ����

4XHHQVODQG +HULWDJH $FW ����

6XVWDLQDEOH 3ODQQLQJ $FW ����

:DWHU 6XSSO\ �6DIHW\ DQG 5HOLDELOLW\� $FW ����

:DWHU $FW ����

$SSOLFDQWV DUH DGYLVHG WR FKHFN ZLWK DOO UHOHYDQW VWDWXWRU\ DXWKRULWLHV DQG FRPSO\ ZLWK DOO UHOHYDQW�
OHJLVODWLRQ�

$Q HQYLURQPHQWDO DXWKRULW\ IRU SHWUROHXP DFWLYLWLHV LV QRW DQ DXWKRULW\ WR QHJDWLYHO\ LPSDFW RQ ZDWHU OHYHOV�
RU SUHVVXUH KHDGV LQ JURXQGZDWHU DTXLIHUV LQ RU�VXUURXQGLQJ IRUPDWLRQV� 7KHUH DUH REOLJDWLRQV WR PLQLPLVH�
RU PLWLJDWH DQ\ VXFK QHJDWLYH LPSDFW XQGHU RWKHU 4XHHQVODQG *RYHUQPHQW DQG &RPPRQZHDOWK�
*RYHUQPHQW OHJLVODWLRQ�
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$SSHQGL[����'HILQLWLRQV

7HUP 'HILQLWLRQ

$GPLQLVWHULQJ�DXWKRULW\ 0HDQV�

�D� IRU�D�PDWWHU��WKH�DGPLQLVWUDWLRQ�DQG�HQIRUFHPHQW�RI�ZKLFK�KDV�EHHQ�

GHYROYHG�WR�D�ORFDO�JRYHUQPHQW�XQGHU�VHFWLRQ�����RI�WKH�

(QYLURQPHQWDO�3URWHFWLRQ�$FW�������RU�

�E� IRU�DOO�RWKHU�PDWWHUV�± WKH�&KLHI�([HFXWLYH�RI�WKH�'HSDUWPHQW�RI�

(QYLURQPHQW�DQG�+HULWDJH�3URWHFWLRQ��RU�

�F� DQRWKHU�6WDWH�*RYHUQPHQW�'HSDUWPHQW��$XWKRULW\��6WRUDJH�2SHUDWRU��

%RDUG�RU�7UXVW��ZKR¶V�UROH�LV�WR�DGPLQLVWHU�SURYLVLRQV�XQGHU�RWKHU�

HQDFWHG�OHJLVODWLRQ�

$QQXDO�H[FHHGHQFH�SUREDELOLW\�
�$(3�

)RU�D�JLYHQ�UDLQIDOO�HYHQW�WKH�$(3�LV�WKH�SUREDELOLW\�WKDW�WKH�HYHQW�ZLOO�EH�
H[FHHGHG�ZLWKLQ�D�RQH�\HDU�SHULRG���7KH�$(3�LV�XVXDOO\�H[SUHVVHG�DV�D�RQH�
LQ�µQ¶��\HDUV��RU�D�SHUFHQWDJH�

$SSURYHG�IRUP 0HDQV�D�IRUP�DSSURYHG�E\�WKH�DGPLQLVWUDWLQJ�DXWKRULW\�

$UFKDHRORJLFDO�VLWH $�VLWH�WKDW�KDV�SK\VLFDO HYLGHQFH�RI�WKH�SDVW��ZKLFK�KDV�WKH�SRWHQWLDO�WR�
LQFUHDVH�RXU�NQRZOHGJH�RI�HDUOLHU�KXPDQ�RFFXSDWLRQ��DFWLYLWLHV�DQG�HYHQWV�

$UWHVLDQ�GULOO�KROH $Q�H[SORUDWLRQ�GULOO�KROH�IURP�ZKLFK�ZDWHU�IUHHO\�IORZV�DW�D�UDWH�RI�JUHDWHU�
WKDQ�����/�KRXU�IRU�DW�OHDVW���GD\V�DIWHU�EHLQJ�GULOOHG�

%DQNV 7KH�IHDWXUH�ZKLFK�FRQILQHV�PDMRU�IORZV�ZLWKLQ�D�ZDWHUFRXUVH���7KH\�DUH�
VWHHSHU�WKDQ�D�WHUUDFH�DQG�DUH�JHQHUDOO\�RI�D�VORSH�JUHDWHU�WKDQ�����RQ�
RXWHU�EHQGV��5HIHU�WR�)LJXUH���± &URVV�6HFWLRQ�WKURXJK�D�:DWHUFRXUVH�

%XQG �D� $Q�HDUWK�PRXQG�RU�VLPLODU�VWUXFWXUH��H�J��D�FRQFUHWH�EORFN�ZDOO���

ZKHWKHU�LPSHUYLRXV RU�QRW��FRQVWUXFWHG�WR�FRQWDLQ�VSLOOHG�PDWHULDO��H�J��

SHWURO��GLHVHO��RLO�HWF����RU�

�E� D�VWUXFWXUH WR�SUHYHQW�RU�UHGXFH�VRLO�HURVLRQ�

&DPSVLWH 7KH�DUHD�HQFRPSDVVLQJ�DQ\�GZHOOLQJ��DPHQLWLHV��H�J��WRLOHW�EORFN��SRZHU�
JHQHUDWRU���VHZDJH�RU�JHQHUDO�ZDVWH�GLVSRVDO�IDFLOLW\�DQG�LQFOXGHV�WKH�RIILFH�
DUHD�DQG�YHKLFOH�SDUNLQJ�DUHDV�DVVRFLDWHG�ZLWK�D�WHPSRUDU\�RU�SHUPDQHQW�
PLQLQJ�FDPS�

&RQWDPLQDQW 7KH�(QYLURQPHQWDO�3URWHFWLRQ�$FW����� GHILQHV��XQGHU�6HFWLRQ�����D�
FRQWDPLQDQW�DV��

�D� D�JDV��OLTXLG RU�VROLG��RU�

�E� DQ�RGRXU��RU�

�F� DQ�RUJDQLVP �ZKHWKHU�DOLYH�RU�GHDG���LQFOXGLQJ�D�YLUXV���RU�

�G� HQHUJ\��LQFOXGLQJ�QRLVH��KHDW��UDGLRDFWLYLW\�DQG�HOHFWURPDJQHWLF�

UDGLDWLRQ���RU�

�H� D�FRPELQDWLRQ RI�FRQWDPLQDQWV�

&RQWDPLQDWLRQ� 6HFWLRQ��� RI�WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW����� GHILQHV�FRQWDPLQDWLRQ�
RI�WKH�HQYLURQPHQW�LV WKH�UHOHDVH��ZKHWKHU�E\�DFW�RU�RPLVVLRQ��RI�D�
FRQWDPLQDQW�LQWR�WKH�HQYLURQPHQW�
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&RQWDPLQDWHG�ODQG 6FKHGXOH � RI�WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW����� GHILQHV�FRQWDPLQDWHG�
ODQG�DV�ODQG�FRQWDPLQDWHG�E\�D�KD]DUGRXV�FRQWDPLQDQW���6HH�EHORZ�IRU�D�
GHILQLWLRQ�RI�KD]DUGRXV�FRQWDPLQDQW��

&RQWDPLQDWHG�ODQG�UHJLVWHU 0HDQV�WKH�UHJLVWHU�NHSW�E\�WKH�DGPLQLVWUDWLQJ�DXWKRULW\�XQGHU�VHFWLRQ���� RI�
WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW������

&RQWRXU�EDQNV $UH�PRXQGV�RI�HDUWK�FRQVWUXFWHG�DORQJ�WKH�FRQWRXUV�RI�WKH�ODQG�WR�UHGXFH�
WKH�DPRXQW�DQG�YHORFLW\�RI�UXQ�RII�GRZQ�WKH�VORSH�

&RVWHDQLQJ 7KH�GLJJLQJ�RI�D�WUHQFK�RU�SLW�DFURVV�WKH�VHDP�RU�RUH ERG\�IRU�H[SRVLQJ��
VDPSOLQJ�DQG�PDSSLQJ�RI�WKH�RUH�ERG\�

&XOYHUW $�FRYHUHG�FKDQQHO RU�D�SLSH�RI�ODUJH�GLDPHWHU�FRQYH\LQJ�ZDWHU�EHORZ�
JURXQG�OHYHO��$OVR�DSSOLHV�WR�D�WXQQHO�WKURXJK�ZKLFK�ZDWHU�LV�SXPSHG�RU�
SHUPLWWHG�WR�IORZ�

'HFODUHG�SODQW�DUHD $UHDV�GHVLJQDWHG�E\�WKH�'HSDUWPHQW�RI�$JULFXOWXUH�DQG�)LVKHULHV RU�/RFDO�
*RYHUQPHQW�DV�DUHDV�LQIHVWHG�ZLWK�SODQWV�GHFODUHG�XQGHU�/DQG�3URWHFWLRQ�
�3HVW�DQG�6WRFN�5RXWH�0DQDJHPHQW��$FW������

'HFODUHG�SODQW�� $�SODQW�WKDW�KDV�EHHQ�GHFODUHG�XQGHU�WKH�/DQG�3URWHFWLRQ��3HVW�DQG�6WRFN�
5RXWH�0DQDJHPHQW��$FW������

'HQVLW\�RI�FRYHU ,Q�UHIHUHQFH�WR�WUHHV�DQG�RU�VKUXEV��LW�PHDQV�WKH�QXPEHU�RI�WUHHV�RU�VKUXEV�
LQ�D�VSHFLILHG�DUHD��H�J�����WUHHV�SHU�VTXDUH�NLORPHWUH����:LWK�UHIHUHQFH�WR�
XQGHUVWRUH\�SODQW�VSHFLHV��H�J��JUDVVHV�DQG�IRUEV���LW�PHDQV�WKH�SHUFHQWDJH�
RI�VXUIDFH�DUHD�FRYHUHG�E\�D�SDUWLFXODU�VSHFLHV�

'HVLJQDWHG�VHUYLFH�DUHD ,V�D�QRPLQDWHG�VLWH��VHOHFWHG�DQG�PDQDJHG�WR�PLQLPLVH�FRQWDPLQDWLRQ�RI�
ODQG�RU�ZDWHU��ZKHUH�WKH�PDMRULW\�RI�VHUYLFHV�RU�PDLQWHQDQFH�RI�PDFKLQHU\�
RU�SODQW�LV�WR�EH�FRQGXFWHG�

'LVWXUEHG $Q\�DUHD�WKDW�KDV�KDG�LWV�QDWXUDO�VWDWH�DOWHUHG�E\�WKH�DFWLRQ�RU�LQWHUIHUHQFH�
RI�FDUU\LQJ�RXW�DQ�DFWLYLW\�DVVRFLDWHG�ZLWK�WKH�H[SORUDWLRQ�SURMHFW�

(QYLURQPHQW 6HFWLRQ�� RI�WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW����� GHILQHV�WKH�HQYLURQPHQW�
DV��

�D� HFRV\VWHPV DQG�WKHLU�FRQVWLWXHQW�SDUWV��LQFOXGLQJ�SHRSOH�DQG�

FRPPXQLWLHV��DQG�

�E� DOO�QDWXUDO DQG�SK\VLFDO�UHVRXUFHV��DQG�

�F� WKH�TXDOLWLHV�DQG�FKDUDFWHULVWLFV�RI�ORFDWLRQV��SODFHV�DQG�DUHDV��

KRZHYHU�ODUJH�RU�VPDOO��WKDW�FRQWULEXWH�WR�WKHLU�ELRORJLFDO�GLYHUVLW\�DQG�

LQWHJULW\��LQWULQVLF�RU�DWWULEXWHG�VFLHQWLILF�YDOXH�RU�LQWHUHVW��DPHQLW\��

KDUPRQ\�DQG�VHQVH�RI�FRPPXQLW\��DQG�

�G� WKH�VRFLDO��HFRQRPLF��DHVWKHWLF�DQG�FXOWXUDO�FRQGLWLRQV�WKDW�DIIHFW��RU�

DUH�DIIHFWHG�E\��WKLQJV�PHQWLRQHG�LQ�SDUDJUDSKV��D��WR��F��

(QYLURQPHQWDO�DXWKRULW\ 0HDQV�D�OLFHQFH�RU�DSSURYDO�LVVXHG�E\�WKH�DGPLQLVWUDWLQJ�DXWKRULW\�XQGHU�
WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW������

(QYLURQPHQWDO�PDQDJHPHQW�
UHJLVWHU�

0HDQV�WKH�UHJLVWHU�NHSW�E\�WKH�DGPLQLVWUDWLQJ�DXWKRULW\�XQGHU�VHFWLRQ���� RI�
WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW������

3DJH��� RI��� ��(65���������� � 9HUVLRQ����� � (IIHFWLYH�����0$5��� 'HSDUWPHQW�RI�(QYLURQPHQW�DQG�+HULWDJH�3URWHFWLRQ
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(QYLURQPHQWDO�QXLVDQFH 6HFWLRQ��� RI�WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW����� GHILQHV�HQYLURQPHQWDO�
QXLVDQFH�DV�³XQUHDVRQDEOH�LQWHUIHUHQFH�RU�OLNHO\�LQWHUIHUHQFH�ZLWK�DQ�
HQYLURQPHQWDO�YDOXH´�FDXVHG�E\��

�D� DHURVROV� IXPHV� OLJKW� QRLVH��RGRXU� SDUWLFOHV�RU�VPRNH ��RU�

�E� DQ�XQKHDOWK\��RIIHQVLYH�RU�XQVLJKWO\�FRQGLWLRQ�EHFDXVH�RI�

FRQWDPLQDWLRQ��RU�

�F� DQRWKHU ZD\�SUHVFULEHG�E\�UHJXODWLRQ���H�J��XQUHDVRQDEOH�QRLVH�RU�GXVW�

HPLVVLRQV�´

(QYLURQPHQWDO�SURWHFWLRQ�
SROLF\�

0HDQV�DQ�HQYLURQPHQWDO�SURWHFWLRQ�SROLF\�DSSURYHG�XQGHU�FKDSWHU�� RI�WKH�
(QYLURQPHQWDO�3URWHFWLRQ�$FW������

(QYLURQPHQWDO�UHOHYDQW�DFWLYLW\ 0HDQV DQ�DFWLYLW\�SUHVFULEHG�E\�UHJXODWLRQ�DV�DQ�HQYLURQPHQWDO�UHOHYDQW�
DFWLYLW\�

(QYLURQPHQWDOO\�VHQVLWLYH�
DUHDV

5HIHUV�WR�ORFDWLRQV��KRZHYHU�ODUJH�RU�VPDOO��WKDW�KDYH�HQYLURQPHQWDO�YDOXHV�
WKDW�FRQWULEXWH�WR�PDLQWDLQLQJ�ELRORJLFDO�GLYHUVLW\�DQG�LQWHJULW\��KDYH�LQWULQVLF�
RU�DWWULEXWHG�VFLHQWLILF��KLVWRULFDO�RU�FXOWXUDO�KHULWDJH�YDOXH��RU�DUH�LPSRUWDQW�
LQ�SURYLGLQJ�DPHQLW\��KDUPRQ\�RU�VHQVH�RI�FRPPXQLW\��5HIHU�WR�$SSHQGL[���

(QYLURQPHQWDO�YDOXH 6HFWLRQ���RI�WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW����� GHILQHV�DQ�
HQYLURQPHQWDO�YDOXH�DV��

�D� D�TXDOLW\ RU�SK\VLFDO�FKDUDFWHULVWLF�RI�WKH�HQYLURQPHQW�WKDW�LV�FRQGXFLYH�

WR�HFRORJLFDO�KHDOWK�RU�SXEOLF�DPHQLW\�RU�VDIHW\��RU�

�E� DQRWKHU TXDOLW\�RI�WKH�HQYLURQPHQW�LGHQWLILHG�DQG�GHFODUHG�WR�EH�DQ�

HQYLURQPHQWDO�YDOXH�XQGHU�DQ�HQYLURQPHQWDO�SURWHFWLRQ�SROLF\�RU�

UHJXODWLRQ��H�J��ZDWHU�VXLWDEOH�IRU�VZLPPLQJ�LQ�RU�GULQNLQJ��

(WKQRJUDSKLF�VLWH $Q�DUFKDHRORJLFDO�VLWH�RI�SDUWLFXODU�LPSRUWDQFH�WR WKH�VWXG\�RI�D�FXOWXUDO�
JURXS�

)LQDO�UHKDELOLWDWLRQ�UHSRUW 0HDQV�D�ILQDO�UHKDELOLWDWLRQ�UHSRUW�SUHSDUHG�XQGHU�VHFWLRQ���� RI�WKH�
(QYLURQPHQWDO�3URWHFWLRQ�$FW�������7KH�UHSRUW�DVVHVVHV�WKH�H[WHQW�WR�ZKLFK�
WKH�VWDQGDUG�HQYLURQPHQWDO�FRQGLWLRQV�DQG�DQ\�DGGLWLRQDO�FRQGLWLRQV�RI�WKH�
HQYLURQPHQWDO�DXWKRULW\�KDYH�EHHQ�PHW�

)LQDQFLDO�DVVXUDQFH 0HDQV�D�VHFXULW\�GHSRVLW��HLWKHU�FDVK�RU�D�EDQN�JXDUDQWHH��WKDW�LV�KHOG�E\�
WKH�DGPLQLVWUDWLQJ�DXWKRULW\�WR�FRYHU�WKH�SRWHQWLDO��

�D� FRVWV�WR�UHKDELOLWDWH�DUHDV�GLVWXUEHG�E\�PLQLQJ�DFWLYLWLHV��DQG�

�E� FRVWV�WR UHVWRUH�SURSHUW\�LPSURYHPHQWV�GLVWXUEHG�E\�PLQLQJ�DFWLYLWLHV��

DQG�

�F� IDLOXUH RI�WKH�WHQXUH�KROGHU�WR�SD\�UHQWV�DQG�UR\DOWLHV�

)ORRG�IORZ�FKDQQHO )RU�D�UHSUHVHQWDWLYH�GUDZLQJ�RI�D�IORRG�IORZ�FKDQQHO�UHIHU�WR�)LJXUH��¤
µ&URVV�6HFWLRQ�7KURXJK�D�:DWHUFRXUVH¶�DQG�)LJXUH�� ± µ3ODQ�9LHZ�RI�D�
:DWHUFRXUVH¶�

*HQHUDO�ZDVWH 6FKHGXOH��� RI�WKH�(QYLURQPHQWDO�3URWHFWLRQ�5HJXODWLRQ������GHILQHV�
JHQHUDO�ZDVWH�DV�³PHDQV�ZDVWH�RWKHU�WKDQ�UHJXODWHG�ZDVWH´� :DVWH�URFN��
RYHUEXUGHQ�DQG�WKH�FRQWHQWV�RI�WDLOLQJV�GDPV�DUH�QRW�LQFOXGHG�LQ�WKH�
GHILQLWLRQ�RI�JHQHUDO�ZDVWH�IRU�WKH�SXUSRVHV�RI�WKHVH�FRQGLWLRQV�

*XLGHOLQHV�IRU�OLYHVWRFN� 5HFRPPHQGHG�ZDWHU�TXDOLW\�JXLGHOLQHV�IRU�OLYHVWRFN�GULQNLQJ�ZDWHU���5HIHU�
WR�WKH�$XVWUDOLDQ�DQG�1HZ�=HDODQG�*XLGHOLQHV�IRU�)UHVK�DQG�0DULQH�:DWHU�
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GULQNLQJ�ZDWHU 4XDOLW\������

+D]DUGRXV�FRQWDPLQDQW 6FKHGXOH�� RI�WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW������GHILQHV�D� KD]DUGRXV�
FRQWDPLQDQW�DV�³D�FRQWDPLQDQW�WKDW��LI�LPSURSHUO\�WUHDWHG��VWRUHG��GLVSRVHG�
RI�RU�RWKHUZLVH�PDQDJHG��LV�OLNHO\�WR�FDXVH�VHULRXV�RU�PDWHULDO�
HQYLURQPHQWDO�KDUP�EHFDXVH�RI��

�D� LWV�TXDQWLW\��FRQFHQWUDWLRQ��DFXWH�RU�FKURQLF�WR[LF�HIIHFWV��

FDUFLQRJHQLFLW\��WHUDWRJHQLFLW\��PXWDJHQLFLW\��FRUURVLYHQHVV��

H[SORVLYHQHVV��UDGLRDFWLYLW\��IODPPDELOLW\��RU�

�E� LWV�SK\VLFDO��FKHPLFDO�RU�LQIHFWLRXV�FKDUDFWHULVWLFV��H�J���VSLOOV�RI�

PHUFXU\��F\DQLGH��SHWURO��GLHVHO�RU�RLO�´�

+LVWRULFDO�VLWH $�VLWH�FRQWDLQLQJ�REMHFWV�IURP�WKH�SDVW WKDW�DOORZV�WKH�VWXG\�RI�WKH�ZD\�
SHRSOH�OLYHG�DQG�ZRUNHG�DW�WKDW�SODFH�LQ�WKH�SDVW�

,QIUDVWUXFWXUH 3URMHFW�LQIUDVWUXFWXUH�LQFOXGHV�URDGV��WUDFNV��EULGJHV��FXOYHUWV��GDPV��ERUHV��
EXLOGLQJV��IL[HG�PDFKLQHU\��KDUGVWDQG�DUHDV��SLSHOLQHV��SRZHUOLQHV��DLUVWULSV��
KHOLSDGV�HWF���ZKLFK�DUH�FRQVWUXFWHG�RU�LQVWDOOHG�VSHFLILFDOO\�IRU�WKH�SURMHFW�

/DNH $�QDWXUDO�RU�DUWLILFLDO�ERG\�RI�ZDWHU��HLWKHU�SHUPDQHQW�RU�LQWHUPLWWHQW�

/DQGRZQHU 6FKHGXOH���RI�WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW����� GHILQHV�WKH�RZQHU�RI�
WKH�ODQG�DV�±

��7KH�³RZQHU´�RI�ODQG�LV²

�D� IRU�IUHHKROG�ODQG²WKH�SHUVRQ�UHFRUGHG�LQ�WKH�IUHHKROG�ODQG�
UHJLVWHU�DV�WKH�SHUVRQ�HQWLWOHG�WR�WKH�IHH�VLPSOH�LQWHUHVW�LQ�WKH�
ODQG��RU�

�E� IRU�ODQG�KHOG�XQGHU�D�OHDVH��OLFHQFH�RU�SHUPLW�XQGHU�DQ�$FW²WKH�
SHUVRQ�ZKR�KROGV�WKH�OHDVH��OLFHQFH�RU�SHUPLW��RU�

�F� IRU�WUXVW�ODQG�XQGHU�WKH�/DQG�$FW�����²WKH�WUXVWHHV�RI�WKH�ODQG��
RU�

�G� IRU�$ERULJLQDO�ODQG�XQGHU�WKH�$ERULJLQDO�/DQG�$FW�����²WKH�
SHUVRQV�WR�ZKRP�WKH�ODQG�KDV�EHHQ�WUDQVIHUUHG�RU�JUDQWHG��RU�

�H� IRU�7RUUHV�6WUDLW�,VODQGHU�ODQG�XQGHU�WKH�7RUUHV�6WUDLW�,VODQGHU�
/DQG�$FW�����²WKH�SHUVRQV�WR�ZKRP�WKH�ODQG�KDV�EHHQ�
WUDQVIHUUHG�RU�JUDQWHG��RU�

�I� IRU�ODQG�IRU�ZKLFK�WKHUH�LV�D�QDWLYH�WLWOH�KROGHU�XQGHU�WKH�1DWLYH�
7LWOH�$FW�������&ZOWK� ²HDFK�UHJLVWHUHG�QDWLYH�WLWOH�SDUW\�LQ�
UHODWLRQ�WR�WKH�ODQG��

��$OVR��D�PRUWJDJHH�RI�ODQG�LV�WKH�RZQHU�RI�WKH�ODQG�LI²

�D� WKH�PRUWJDJHH�LV�DFWLQJ�DV�D�PRUWJDJHH�LQ�SRVVHVVLRQ�RI�WKH�
ODQG�DQG�KDV�WKH�H[FOXVLYH�PDQDJHPHQW�DQG�FRQWURO�RI�WKH�
ODQG��RU�

�E� WKH�PRUWJDJHH��RU�D�SHUVRQ�DSSRLQWHG�E\�WKH�PRUWJDJHH��LV�LQ�
SRVVHVVLRQ�RI�WKH�ODQG�DQG�KDV�WKH�H[FOXVLYH�PDQDJHPHQW�DQG�
FRQWURO�RI�WKH�ODQG��

/LFHQVHG�JHQHUDO�ZDVWH�
GLVSRVDO�IDFLOLW\

$�VLWH�DXWKRULVHG�E\�WKH�DGPLQLVWUDWLQJ�DXWKRULW\�WR�UHFHLYH�JHQHUDO�ZDVWH�RU�
OLPLWHG�UHJXODWHG�ZDVWH��H�J��D�UXEELVK�GXPS��

/LPLWHG�UHJXODWHG�ZDVWH 6FKHGXOH��� RI�WKH�(QYLURQPHQWDO�3URWHFWLRQ�5HJXODWLRQ ������GHILQHV�
OLPLWHG�UHJXODWHG�ZDVWH��7KH�RQO\�OLPLWHG�UHJXODWHG�ZDVWHV�UHOHYDQW�WR�
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PLQLQJ�SURMHFWV�DUH DVEHVWRV�DQG�W\UHV�

0DWHULDO�HQYLURQPHQWDO�KDUP 6HFWLRQ����RI�WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW����� GHILQHV�PDWHULDO�
HQYLURQPHQWDO�KDUP�DV��

�� PDWHULDO�HQYLURQPHQWDO�KDUP�LV�HQYLURQPHQWDO�KDUP��RWKHU�WKDQ�
HQYLURQPHQWDO�QXLVDQFH�¤

�D� WKDW�LV�QRW�WULYLDO�RU�QHJOLJLEOH�LQ�QDWXUH��H[WHQW�RU�FRQWH[W��RU�

�E� WKDW�FDXVHV�DFWXDO�RU�SRWHQWLDO�ORVV�RU�GDPDJH�WR�SURSHUW\�RI�DQ�
DPRXQW�RI��RU�DPRXQWV�WRWDOOLQJ��PRUH�WKDQ�WKH�WKUHVKROG�
DPRXQW�EXW�OHVV�WKDQ�WKH�PD[LPXP�DPRXQW��RU�

�F� WKDW�UHVXOWV�LQ�FRVWV RI�PRUH�WKDQ�WKH�WKUHVKROG�DPRXQW�EXW�OHVV�
WKDQ�WKH�PD[LPXP�DPRXQW�EHLQJ�LQFXUUHG�LQ�WDNLQJ�DSSURSULDWH�
DFWLRQ�WR�¤

L� SUHYHQW�RU�PLQLPLVH�WKH�KDUP��DQG�

LL� UHKDELOLWDWH�RU�UHVWRUH�WKH�HQYLURQPHQW�WR�LWV�FRQGLWLRQ�EHIRUH�
WKH�KDUP��

,Q�WKLV�VHFWLRQ�¤

³PD[LPXP�DPRXQW´�PHDQV�WKH�WKUHVKROG�DPRXQW�IRU�VHULRXV�HQYLURQPHQWDO�
KDUP��

³WKUHVKROG�DPRXQW´�PHDQV��������RU��LI�D�JUHDWHU�DPRXQW�LV�SUHVFULEHG�E\�
UHJXODWLRQ��WKH�JUHDWHU�DPRXQW�

0LQH 6HFWLRQ��$�RI�WKH�0LQHUDO�5HVRXUFHV�$FW�������GHILQHV�PLQLQJ�DV�±

��� ³0LQH´ PHDQV�WR�FDUU\�RQ�DQ�RSHUDWLRQ�ZLWK�D�YLHZ�WR��RU�IRU�WKH�
SXUSRVH�RI�

�D� ZLQQLQJ�PLQHUDO�IURP�D�SODFH�ZKHUH�LW�RFFXUV��RU�

�E� H[WUDFWLQJ�PLQHUDO�IURP�LWV�QDWXUDO�VWDWH��RU�

�F� GLVSRVLQJ�RI�PLQHUDO�LQ�FRQQHFWLRQ�ZLWK��RU�ZDVWH�VXEVWDQFHV�
UHVXOWLQJ�IURP��WKH�ZLQQLQJ�RU�H[WUDFWLRQ��

��� )RU�VXEVHFWLRQ������H[WUDFWLQJ�LQFOXGHV�WKH�SK\VLFDO��FKHPLFDO��
HOHFWULFDO��PDJQHWLF�RU�RWKHU�ZD\�RI�VHSDUDWLRQ�RI�D�PLQHUDO��

��� ([WUDFWLQJ�LQFOXGHV��IRU�H[DPSOH��FUXVKLQJ��JULQGLQJ��FRQFHQWUDWLQJ��
VFUHHQLQJ��ZDVKLQJ��MLJJLQJ��WDEOLQJ��HOHFWUR�ZLQQLQJ��VROYHQW�
H[WUDFWLRQ�HOHFWUR�ZLQQLQJ��6;�(:���KHDS�OHDFKLQJ��IORWDWLRQ��
IOXLGLVHG�EHGGLQJ��FDUERQ�LQ�OHDFK��&,/��DQG�FDUERQ�LQ�SXOS��&,3��
SURFHVVLQJ��

��� +RZHYHU��H[WUDFWLQJ�GRHV�QRW�LQFOXGH�

�D� D�SURFHVV�LQ�D�VPHOWHU��UHILQHU\�RU�DQ\ZKHUH�HOVH�E\�ZKLFK�
PLQHUDO�LV�FKDQJHG�WR�DQRWKHU�VXEVWDQFH��RU�

�E� WHVWLQJ�RU�DVVD\LQJ�VPDOO�TXDQWLWLHV�RI�PLQHUDO�LQ�WHDFKLQJ�
LQVWLWXWLRQV�RU�ODERUDWRULHV��RWKHU�WKDQ�ODERUDWRULHV�VLWXDWHG�RQ�D�
PLQLQJ�OHDVH��RU�

�F� DQ�DFWLYLW\��SUHVFULEHG�XQGHU�D�UHJXODWLRQ��WKDW�LV�QRW�GLUHFWO\�
DVVRFLDWHG�ZLWK�ZLQQLQJ�PLQHUDO�IURP�D�SODFH�ZKHUH�LW�RFFXUV��

��� )RU�VXEVHFWLRQ������LQFOXGHV�WKH�GLVSRVDO�RI�WDLOLQJV�DQG�ZDVWH�URFN��

$�UHJXODWLRQ�XQGHU�VXEVHFWLRQ�����F��PD\�SUHVFULEH�DQ�DFWLYLW\�E\�
UHIHUHQFH�WR�WKH�TXDQWLWLHV�RI�PLQHUDOV�H[WUDFWHG�RU�WR�DQ\�RWKHU�
VSHFLILHG�FLUFXPVWDQFHV��
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1DWLYH�YHJHWDWLRQ 9HJHWDWLRQ�WKDW�RFFXUV�QDWXUDOO\�LQ�D�FHUWDLQ�DUHD�

1RLVH�VHQVLWLYH�SODFH 0HDQV�DQ\�RI�WKH�IROORZLQJ�SODFHV�±

�D� D�GZHOOLQJ��

�E� D�OLEUDU\��FKLOGFDUH�FHQWUH��NLQGHUJDUWHQ��VFKRRO��FROOHJH��XQLYHUVLW\�RU�

RWKHU�HGXFDWLRQDO�LQVWLWXWLRQ��

�F� D�KRVSLWDO��VXUJHU\�RU�RWKHU�PHGLFDO�LQVWLWXWLRQ��

�G� D�SURWHFWHG DUHD�RU�DQ�DUHD�LGHQWLILHG�XQGHU�D�FRQVHUYDWLRQ�SODQ�DV�D�

FULWLFDO�KDELWDW�RU�DQ�DUHD�RI�PDMRU�LQWHUHVW��XQGHU�WKH�1DWXUH�

&RQVHUYDWLRQ�$FW�������

�H� D�PDULQH SDUN�XQGHU�WKH�0DULQH�3DUNV�$FW�������DQG�

�I� D�SDUN RU�JDUGHQ�WKDW�LV�RSHQ�WR�WKH�SXEOLF��ZKHWKHU�RU�QRW�RQ�SD\PHQW�

RI�PRQH\��IRU�XVH�RWKHU�WKDQ�IRU�VSRUW�RU�RUJDQLVHG�HQWHUWDLQPHQW��

1RUPDO�IORZ�FKDQQHO )RU�D�UHSUHVHQWDWLYH�GUDZLQJ�RI�D�QRUPDO�IORRG�IORZ�FKDQQHO�RI�D�ZDWHU�
FRXUVH�UHIHU�WR�)LJXUH�� ± µ&URVV�6HFWLRQ�7KURXJK�D�:DWHUFRXUVH¶�DQG�
)LJXUH���� µ3ODQ�9LHZ�RI�D�:DWHUFRXUVH¶�

1RWLILDEOH�DFWLYLW\ 0HDQV�DQ�DFWLYLW\�LQ�VFKHGXOH�� RI�WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW������

2XWHU�EHQGV )RU�D�UHSUHVHQWDWLYH�GUDZLQJ�RI�DQ�RXWHU�EHQG�RI�D�ZDWHUFRXUVH�UHIHU�WR�
)LJXUH�� ± ³&URVV�6HFWLRQ�7KURXJK�D�:DWHUFRXUVH´�DQG�)LJXUH���± ³3ODQ�
9LHZ�RI�D�:DWHUFRXUVH´�

2YHUEXUGHQ� 0DWHULDO�RYHUO\LQJ�D�PLQHUDO�RUH�GHSRVLW��XS�WR�EXW�QRW�LQFOXGLQJ�WKH�WRSVRLO�

5HIHUDEOH�GDP 7KH�:DWHU�5HVRXUFHV�$FW����� GHILQHV�UHIHUDEOH�GDPV�DV��

�D� ZRUNV�RU�SURSRVHG�ZRUNV�WKDW�LQFOXGH�RU�ZRXOG�LQFOXGH�D�EDUULHU�
ZKHWKHU�SHUPDQHQW�RU�WHPSRUDU\�WKDW�GRHV�RU�FRXOG�RU�ZRXOG�
LPSRXQG��GLYHUW�RU�FRQWURO�ZDWHU��ZKLFK�EDUULHU

�L� LV�PRUH�WKDQ���P�LQ�KHLJKW�DQG�KDV�D�VWRUDJH�FDSDFLW\�RI�PRUH�
WKDQ�����0/���RU�

�LL� LV�PRUH�WKDQ���P�LQ�KHLJKW�DQG�KDV�D�VWRUDJH�FDSDFLW\�RI�PRUH�
WKDQ�����0/�DQG�D�FDWFKPHQW�DUHD�WKDW�LV�PRUH�WKDQ���WLPHV�LWV�
PD[LPXP�VXUIDFH�DUHD�RU�IXOO�VXSSO\�OHYHO��

�E� ZRUNV�

�L� WKDW�FRQVLVW�RI�RU�LQFOXGH�RU�ZRXOG�FRQVLVW�RI�RU�LQFOXGH�D�EDUULHU�
ZKHWKHU�SHUPDQHQW�RU�WHPSRUDU\�WKDW�GRHV�RU�FRXOG�RU�ZRXOG�
LPSRXQG��GLYHUW�RU�FRQWURO�ZDWHU�RU�KD]DUGRXV�ZDVWH��RWKHU�WKDQ�
D�EDUULHU�GHILQHG�LQ�SDUDJUDSK��D���

�LL� RWKHU�WKDQ�D�EDUULHU�ZKHWKHU�SHUPDQHQW�RU�WHPSRUDU\�WKDW�GRHV�
RU�FRXOG�RU�ZRXOG�LPSRXQG��FRQWDLQ��GLYHUW�RU�FRQWURO�KD]DUGRXV�
ZDVWH��GHFODUHG�E\�WKH�FKLHI�H[HFXWLYH�E\�QRWLILFDWLRQ�SXEOLVKHG�
LQ�WKH�JD]HWWH�WR�EH�D�UHIHUDEOH�GDP�E\�UHDVRQ�RI�WKH�GDQJHU�WR�
OLIH�RU�SURSHUW\�WKDW�FRXOG�RU�ZRXOG�HYHQWXDWH�XSRQ�WKH�FROODSVH�
RU�IDLOXUH�RI�RU�WKH�HVFDSH�RI�KD]DUGRXV�ZDVWH�IURP�WKRVH�ZRUNV�
DQG�LQFOXGHV�WKH�VWRUDJH�DUHDV�FUHDWHG�E\�WKH�ZRUNV�EXW�GRHV�
QRW�LQFOXGH�D�WDQN�FRQVWUXFWHG�RI�VWHHO�RU�FRQFUHWH�RU D�
FRPELQDWLRQ�RI�WKRVH�PDWHULDOV��

7KH�WHUP�GRHV�QRW�LQFOXGH�D�ZHLU��RWKHU�WKDQ�D�ZHLU�WKDW�KDV�D�YDULDEOH�IORZ�
FRQWURO�VWUXFWXUH�RQ�WKH�FUHVW�RI�WKH�ZHLU�
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5HJXODWHG�ZDVWH 6HFWLRQ��� RI�WKH�(QYLURQPHQWDO�3URWHFWLRQ�5HJXODWLRQ������ GHILQHV�PLQLQJ�
DV�±

�� 5HJXODWHG�ZDVWH�LV�ZDVWH�WKDW²

�D� LV�FRPPHUFLDO�RU�LQGXVWULDO�ZDVWH��ZKHWKHU�RU�QRW�LW�KDV EHHQ�
LPPRELOLVHG�RU�WUHDWHG��DQG

�E� LV�RI�D�W\SH��RU�FRQWDLQV�D�FRQVWLWXHQW�RI�D�W\SH��PHQWLRQHG�LQ�
VFKHGXOH����SDUW���

�� :DVWH�SUHVFULEHG�XQGHU�VXEVHFWLRQ�����LQFOXGHV²

�D� IRU DQ�HOHPHQW²DQ\�FKHPLFDO�FRPSRXQG�FRQWDLQLQJ�WKH�
HOHPHQW��DQG

�E� DQ\WKLQJ�WKDW�FRQWDLQV�UHVLGXHV�RI�WKH�ZDVWH�

�� +RZHYHU��ZDVWH�LV�QRW�UHJXODWHG�ZDVWH�LI�LW�LV�PHQWLRQHG�LQ�VFKHGXOH�
���SDUW���

5HKDELOLWDWLRQ�SURFHVVHV 7KH�PHDVXUHV�DQG�DFWLRQV�WDNHQ�WR�DFKLHYH�UHKDELOLWDWLRQ�RXWFRPHV��

LQFOXGLQJ�DQ\�RU�DOO�RI�WKH�IROORZLQJ��

�D� UHPRYLQJ DOO�XQZDQWHG�LQIUDVWUXFWXUH��

�E� EDFNILOOLQJ PLQH�H[FDYDWLRQV��H�J��SLWV��DQG�FDSSLQJ�GULOO�KROHV��

�F� UHVKDSLQJ�WKH�ODQG�VXUIDFH�WR�D�VWDEOH�ODQGIRUP�VLPLODU�WR�WKDW�RI�

VXUURXQGLQJ XQGLVWXUEHG�DUHDV��

�G� VSUHDGLQJ RI�WRSVRLO��

�H� VSUHDGLQJ VHHG�RU�SODQWLQJ�VHHGOLQJV�WR�SURPRWH�UHYHJHWDWLRQ��

�I� EHQFKLQJ ULGJH�FXWV�DQG�UHPRYLQJ�DQ\�RYHUKDQJLQJ�PDWHULDO�

5LYHULQH�DUHD 5HIHUV�WR�WKH�ODQG�DGMRLQLQJ�DQG�DVVRFLDWHG�ZLWK�ZDWHUFRXUVHV��LQFOXGLQJ�WKH�
EHG��EDQNV��DGMRLQLQJ�WHUUDFHG�ODQG�DQG�ULSDULDQ�YHJHWDWLRQ��5HIHU�WR�)LJXUH�
��± ³&URVV�6HFWLRQ�7KURXJK�D�:DWHUFRXUVH´�

6HGLPHQW�SRQG $�EXQGHG RU�H[FDYDWHG�VWUXFWXUH�XVHG�WR�FRQWDLQ�DQG�VHWWOH�ZDWHUERUQH�
VHGLPHQW�UXQQLQJ�RII�GLVWXUEHG�DUHDV�

6HGLPHQW�WUDS $�GHYLFH�XVHG�WR�ILOWHU�ZDWHUERUQH�VHGLPHQW�UXQQLQJ�RII�GLVWXUEHG�DUHDV��
0D\�LQFOXGH�VLOW�IHQFHV��KD\�EDOHV�RU�JUDVVHG�VWULSV�

6HULRXV�HQYLURQPHQWDO�KDUP 6HFWLRQ����RI WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW����� GHILQHV�VHULRXV�
HQYLURQPHQWDO�KDUP�DV�

�� VHULRXV�HQYLURQPHQWDO�KDUP��RWKHU�WKDQ�HQYLURQPHQWDO�QXLVDQFH��

�D� WKDW�LV�LUUHYHUVLEOH��RI�D�KLJK�LPSDFW�RU�ZLGHVSUHDG��RU�

�E� FDXVHG�WR�±

�L� DQ�DUHD�RI�KLJK FRQVHUYDWLRQ�YDOXH�

�LL� DQ�DUHD�RI�VSHFLDO�VLJQLILFDQFH��VXFK�DV�WKH�*UHDW�%DUULHU�
5HHI�:RUOG�+HULWDJH�$UHD�

�F� WKDW�FDXVHV�DFWXDO�RU�SRWHQWLDO�ORVV�RU�GDPDJH�WR�SURSHUW\�RI�DQ�
DPRXQW�RI��RU�DPRXQWV�WRWDOOLQJ��PRUH�WKDQ�WKH�WKUHVKROG�
DPRXQW��RU�

�G� WKDW�UHVXOWV�LQ FRVWV�RI�PRUH�WKDQ�WKH�WKUHVKROG�DPRXQW�EHLQJ�
LQFXUUHG�LQ�WDNLQJ�DSSURSULDWH�DFWLRQ�WR²
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�L� SUHYHQW�RU�PLQLPLVH�WKH�KDUP��DQG�

�LL� UHKDELOLWDWH�RU�UHVWRUH�WKH�HQYLURQPHQW�WR�LWV�FRQGLWLRQ�
EHIRUH�WKH�KDUP��

�� ,Q�WKLV�VHFWLRQ�� ³7KUHVKROG�DPRXQW´ PHDQV���������RU��LI�D�JUHDWHU�
DPRXQW�LV�SUHVFULEHG�E\�UHJXODWLRQ��WKH�JUHDWHU�DPRXQW�

6LJQLILFDQWO\�GLVWXUEHG�ODQG� /DQG�LV�VLJQLILFDQWO\�GLVWXUEHG�LI�±

�D� LW�LV�FRQWDPLQDWHG�ODQG��RU�

�E� LW�KDV�EHHQ�GLVWXUEHG�DQG�KXPDQ�LQWHUYHQWLRQ�LV�QHHGHG�WR�UHKDELOLWDWH�
LW��

6LJQLILFDQWO\�GLVWXUEHG�ODQG�LQFOXGHV��

� DUHDV�ZKHUH�VRLO�KDV�EHHQ�FRPSDFWHG��UHPRYHG��FRYHUHG��H[SRVHG�RU�
VWRFNSLOHG��

� DUHDV�ZKHUH�YHJHWDWLRQ�KDV�EHHQ�UHPRYHG�RU�GHVWUR\HG�WR�DQ�H[WHQW�
ZKHUH�WKH�ODQG�KDV�EHHQ�PDGH�VXVFHSWLEOH�WR�HURVLRQ���YHJHWDWLRQ�	�
WRSVRLO��

� DUHDV�ZKHUH�ODQG�XVH�VXLWDELOLW\�RU�FDSDELOLW\�KDV�EHHQ�GLPLQLVKHG��

� DUHDV�ZLWKLQ�D�ZDWHUFRXUVH��ZDWHUZD\��ZHWODQG�RU�ODNH�ZKHUH�PLQLQJ�
SURMHFW�DFWLYLWLHV�RFFXU��

� DUHDV�VXEPHUJHG�E\�WDLOLQJV�RU�KD]DUGRXV�FRQWDPLQDQW�VWRUDJH�DQG�
GDP�ZDOOV�LQ�DOO�FDVHV��

� DUHDV�XQGHU�WHPSRUDU\�LQIUDVWUXFWXUH���7HPSRUDU\�LQIUDVWUXFWXUH�
LQFOXGHV�DQ\�LQIUDVWUXFWXUH��URDGV��WUDFNV��EULGJHV��FXOYHUWV��GDPV��
ERUHV��EXLOGLQJV��IL[HG�PDFKLQHU\��KDUGVWDQG�DUHDV��DLUVWULSV��KHOLSDGV�
HWF���ZKLFK�LV�WR�EH�UHPRYHG�DIWHU�PLQLQJ�KDV�FHDVHG��RU�

� DUHDV�ZKHUH�ODQG�KDV�EHHQ�FRQWDPLQDWHG��

+RZHYHU��WKH�IROORZLQJ�DUHDV�DUH�QRW LQFOXGHG��

� DUHDV�RII�OHDVH��H�J��URDGV�RU�WUDFNV�ZKLFK�SURYLGH�DFFHVV�WR�WKH�
PLQLQJ�OHDVH���

� DUHDV�SUHYLRXVO\�VLJQLILFDQWO\�GLVWXUEHG�ZKLFK�KDYH�DFKLHYHG�WKH�
UHKDELOLWDWLRQ�RXWFRPHV��

� E\�DJUHHPHQW�ZLWK�WKH�(3$��DUHDV�SUHYLRXVO\�VLJQLILFDQWO\�GLVWXUEHG�
ZKLFK�KDYH�QRW�DFKLHYHG�WKH�UHKDELOLWDWLRQ�REMHFWLYHV�GXH�WR�
FLUFXPVWDQFHV�EH\RQG�WKH FRQWURO�RI�WKH�PLQH�RSHUDWRU��VXFK�DV�
FOLPDWLF�FRQGLWLRQV���

� DUHDV�XQGHU�SHUPDQHQW�LQIUDVWUXFWXUH���3HUPDQHQW�LQIUDVWUXFWXUH�
LQFOXGHV�DQ\�LQIUDVWUXFWXUH��URDGV��WUDFNV��EULGJHV��FXOYHUWV��GDPV��
ERUHV��EXLOGLQJV��IL[HG�PDFKLQHU\��KDUGVWDQG�DUHDV��DLUVWULSV��KHOLSDGV�
HWF���ZKLFK�LV�WR�EH�OHIW�E\�DJUHHPHQW�ZLWK�WKH�ODQGRZQHU��7KH�
DJUHHPHQW�WR�OHDYH�SHUPDQHQW�LQIUDVWUXFWXUH�PXVW�EH�UHFRUGHG�LQ�WKH�
/DQGRZQHU�$JUHHPHQW�DQG�ORGJHG�ZLWK�WKH�'HSDUWPHQW�RI�
(QYLURQPHQW�DQG�+HULWDJH�3URWHFWLRQ��

� GLVWXUEDQFHV WKDW�SUH�H[LVWHG�WKH�JUDQW�RI�WKH�WHQXUH�XQOHVV�WKRVH�
DUHDV�DUH�GLVWXUEHG�GXULQJ�WKH�WHUP�RI�WKH�WHQXUH��

6LWH�PDQDJHPHQW�SODQ 0HDQV�D�VLWH�PDQDJHPHQW�SODQ�DSSURYHG�XQGHU�FKDSWHU����SDUW���RI WKH�
(QYLURQPHQWDO�3URWHFWLRQ�$FW������

3DJH��� RI��� ��(65���������� � 9HUVLRQ����� � (IIHFWLYH�����0$5��� 'HSDUWPHQW�RI�(QYLURQPHQW�DQG�+HULWDJH�3URWHFWLRQ
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6WDQGDUG�FULWHULD $UH�GHILQHG�LQ�VFKHGXOH�� RI�WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW�������7KH\�
DUH��

�D� WKH�IROORZLQJ�SULQFLSOHV�RI�HQYLURQPHQWDO�SROLF\�DV�VHW RXW�LQ�WKH�

,QWHUJRYHUQPHQWDO $JUHHPHQW�RQ�WKH (QYLURQPHQW²

�L��WKH�SUHFDXWLRQDU\�SULQFLSOH�

�LL��LQWHUJHQHUDWLRQDO�HTXLW\�

�LLL��FRQVHUYDWLRQ�RI�ELRORJLFDO�GLYHUVLW\�DQG�HFRORJLFDO

LQWHJULW\��DQG

�E� DQ\�DSSOLFDEOH &RPPRQZHDOWK RU 6WDWH�JRYHUQPHQW�SODQV��VWDQGDUGV��

DJUHHPHQWV�RU�UHTXLUHPHQWV DERXW�HQYLURQPHQWDO�SURWHFWLRQ�RU�

HFRORJLFDOO\�VXVWDLQDEOH�GHYHORSPHQW��DQG�

�F� DQ\�DSSOLFDEOH�HQYLURQPHQWDO�LPSDFW�VWXG\��DVVHVVPHQW�RU�UHSRUW��DQG�

�G� WKH�FKDUDFWHU��UHVLOLHQFH�DQG�YDOXHV�RI�WKH�UHFHLYLQJ�HQYLURQPHQW��DQG�

�H� DOO�VXEPLVVLRQV PDGH�E\�WKH�DSSOLFDQW�DQG�VXEPLWWHUV��DQG�

�I� EHVW�SUDFWLFH HQYLURQPHQWDO�PDQDJHPHQW IRU�DFWLYLWLHV�XQGHU�DQ\�

UHOHYDQW�LQVWUXPHQW��RU�SURSRVHG LQVWUXPHQW��DV�IROORZV²��

�L��DQ�HQYLURQPHQWDO�DXWKRULW\�

�LL��D�WUDQVLWLRQDO�HQYLURQPHQWDO�SURJUDP�

�LLL��DQ�HQYLURQPHQWDO�SURWHFWLRQ�RUGHU�

�LY��D�GLVSRVDO�SHUPLW�

�Y��D�GHYHORSPHQW�DSSURYDO��DQG�

�J� WKH�ILQDQFLDO�LPSOLFDWLRQV RI�WKH�UHTXLUHPHQWV�XQGHU�DQ LQVWUXPHQW��RU�

SURSRVHG�LQVWUXPHQW��PHQWLRQHG�LQ�SDUDJUDSK��J��DV�WKH\ ZRXOG�UHODWH�

WR�WKH�W\SH�RI�DFWLYLW\�RU�LQGXVWU\�FDUULHG�RXW��RU�SURSRVHG�WR�EH�FDUULHG�

RXW��XQGHU�WKH�LQVWUXPHQW��DQG�

�K� WKH�SXEOLF LQWHUHVW��DQG�

�L� DQ\�DSSOLFDEOH VLWH�PDQDJHPHQW�SODQ��DQG�

�M� DQ\�UHOHYDQW LQWHJUDWHG�HQYLURQPHQWDO�PDQDJHPHQW�V\VWHP�RU�

SURSRVHG�LQWHJUDWHG�HQYLURQPHQWDO PDQDJHPHQW�V\VWHP��DQG

�N� DQ\�RWKHU PDWWHU�SUHVFULEHG�XQGHU�D�UHJXODWLRQ�

6WDQGDUG�HQYLURQPHQWDO�

FRQGLWLRQV
)RU�DQ�HQYLURQPHQWDO�DXWKRULW\��PHDQV�WKH�VWDQGDUG�HQYLURQPHQWDO�
FRQGLWLRQV�DSSURYHG�IRU�WKH�DXWKRULW\�XQGHU�&KDSWHU��$�3DUW�� RI�WKH�
(QYLURQPHQWDO�3URWHFWLRQ�$FW������

6WDQGDUG�PLQLQJ�DFWLYLW\ 0HDQV�D�PLQLQJ�DFWLYLW\�GHFLGHG�WR�EH�D�VWDQGDUG�DFWLYLW\�XQGHU�VHFWLRQ�����
RI�WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW������

6XLWDELOLW\�VWDWHPHQW 7KH�(QYLURQPHQWDO�3URWHFWLRQ�$FW����� GHILQHV�D�VXLWDELOLW\�VWDWHPHQW�DV��

IRU�ODQG��PHDQV�D�VWDWHPHQW�DERXW�WKH�XVHV�DQG�DFWLYLWLHV�IRU�ZKLFK�WKH�ODQG�
LV�VXLWDEOH�

7HFKQLFDO�JXLGHOLQHV *XLGHOLQHV�WKDW�LQGLFDWH�EHVW�SUDFWLFH�HQYLURQPHQWDO�PDQDJHPHQW�

3DJH��� RI��� ��(65���������� � 9HUVLRQ����� � (IIHFWLYH�����0$5��� 'HSDUWPHQW�RI�(QYLURQPHQW�DQG�+HULWDJH�3URWHFWLRQ
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7RSVRLO 7KH�VXUIDFH�OD\HU�RI�D�VRLO�SURILOH��ZKLFK�LV�XVXDOO\�PRUH�IHUWLOH��GDUNHU�LQ�
FRORXU��EHWWHU�VWUXFWXUHG�DQG�VXSSRUWV�JUHDWHU�ELRORJLFDO�DFWLYLW\�WKDQ�
XQGHUO\LQJ�OD\HUV���7KH�VXUIDFH�OD\HU�PD\�YDU\�LQ�GHSWK�GHSHQGLQJ�RQ�VRLO�
IRUPLQJ�IDFWRUV��LQFOXGLQJ�SDUHQW�PDWHULDO��ORFDWLRQ�DQG�VORSH��EXW�JHQHUDOO\�
LV�QRW�JUHDWHU�WKDQ�DERXW����PP�LQ�GHSWK�IURP�QDWXUDO�VXUIDFH�

8QUHDVRQDEOH�QRLVH 6HFWLRQ����RI�WKH�(QYLURQPHQWDO�3URWHFWLRQ��1RLVH��3ROLF\����� GHILQHV�
XQUHDVRQDEOH�QRLVH�DV�QRLVH�WKDW�

�D� FDXVHV XQODZIXO�HQYLURQPHQWDO�KDUP��DQG�

�E� LV�XQUHDVRQDEOH��KDYLQJ�UHJDUG�WR�WKH�IROORZLQJ�PDWWHUV��

�L� LWV�FKDUDFWHULVWLFV��

�LL� LWV�LQWUXVLYHQHVV��

�LLL� WKH�WLPH�DW�ZKLFK�LW�LV�PDGH��

�LY� ZKHUH�LW�FDQ�EH�KHDUG��

�Y� RWKHU�QRLVHV�RUGLQDULO\�SUHVHQW�DW�WKH�SODFH�ZKHUH�LW�FDQ�EH�
KHDUG��DQG�

�F� LV�QRW�GHFODUHG�WR�EH�UHDVRQDEOH�LQ�6FKHGXOH���RI�WKH�(QYLURQPHQWDO

3URWHFWLRQ��1RLVH��3ROLF\����� µ5HDVRQDEOH�1RLVH�/HYHOV¶�

8QUHDVRQDEOH�UHOHDVH RI�D�

FRQWDPLQDQW�WR�WKH�DLU�

HQYLURQPHQW

PHDQV�D�UHOHDVH�RI�RGRXUV��GXVW��VPRNH�RU�RWKHU�DWPRVSKHULF�
FRQWDPLQDQWV��WKDW��

�D� FDXVH�XQODZIXO�HQYLURQPHQWDO�KDUP��DQG�

�E� LV�XQUHDVRQDEOH�KDYLQJ�UHJDUG�WR�WKH�IROORZLQJ�PDWWHUV��

�L� LWV�FKDUDFWHULVWLF��

�LL� LWV�LQWUXVLYHQHVV��

�LLL�RWKHU�UHOHDVHV�RI�FRQWDPLQDQWV�DW�WKH�SODFH�DIIHFWHG�E\�WKH�

UHOHDVH��

�LY�ZKHUH�WKH�HIIHFW�RI�WKH�UHOHDVH�RI�WKH�FRQWDPLQDQWV�FDQ�EH�

QRWLFHG� RU�

�Y� WKH�RUGHU�LQ�ZKLFK�WKH�SHUVRQ�UHOHDVLQJ�WKH�FRQWDPLQDQW�VWDUWHG�WR�

FDUU\�RXW�WKH�DFWLYLW\�IURP�ZKLFK�WKH�UHOHDVH�LV�PDGH�DQG�SHUVRQV�

DIIHFWHG�E\�WKH�UHOHDVH�VWDUWHG�WR�FDUU\�RXW�RWKHU�DFWLYLWLHV�WKDW�

PD\�EH�DIIHFWHG�E\�WKH�UHOHDVH�RI�WKH�FRQWDPLQDQW�

:DWHUFRXUVH 0HDQV�D�ULYHU��FUHHN�RU�VWUHDP�LQ�ZKLFK�ZDWHU�IORZV�SHUPDQHQWO\�RU�
LQWHUPLWWHQWO\�LQ�D�YLVLEO\�GHILQHG�FKDQQHO��QDWXUDO��DUWLILFLDO�RU�DUWLILFLDOO\�
LPSURYHG��ZLWK�FOHDU�EHG�DQG�EDQNV�DQG�HYLGHQFH�RI�ELRORJLFDO�GHSHQGHQFH�

:DWHUZD\ $�QDWXUDOO\�RFFXUULQJ�IHDWXUH�ZKHUH�VXUIDFH�ZDWHU�UXQRII�QRUPDOO\�FROOHFWV��
VXFK�DV�D�FOHDUO\�GHILQHG�VZDOH�RU�JXOO\��EXW�RQO\�IORZV�LQ�UHVSRQVH�WR�D�
ORFDO�UDLQIDOO�HYHQW�

:HWODQG $UH�DUHDV�RI�SHUPDQHQW�RU�SHULRGLF�LQWHUPLWWHQW�LQXQGDWLRQ��ZKHWKHU�QDWXUDO�
RU�DUWLILFLDO��ZLWK�ZDWHU�WKDW�LV�VWDWLF�RU�IORZLQJ��IUHVK��EUDFNLVK�RU�VDOW��
LQFOXGLQJ�DUHDV�RI�PDULQH�ZDWHU�WKH�GHSWK�RI�ZKLFK�DW�ORZ�WLGH�GRHV�QRW�
H[FHHG��P��:HWODQGV�W\SLFDOO\�LQFOXGH�DUHDV�VXFK�DV�ODNHV��VZDPSV��
PDUVKHV��HVWXDULHV�RU�PXGIODWV�
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$SSHQGL[ �� (QYLURQPHQWDOO\�VHQVLWLYH�DUHDV

&DWHJRU\�$�(QYLURQPHQWDOO\�6HQVLWLYH�$UHDV

&DWHJRU\�$�(QYLURQPHQWDOO\�VHQVLWLYH�DUHDV�DUH GHILQHG�LQ�6FKHGXOH�����3DUW���RI�WKH�(QYLURQPHQWDO�3URWHFWLRQ�
5HJXODWLRQ����� DQG�UHSURGXFHG�EHORZ�

$�FDWHJRU\�$�HQYLURQPHQWDOO\�VHQVLWLYH�DUHD�PHDQV�DQ\�RI WKH�IROORZLQJ²

�D� DQ\�RI�WKH�IROORZLQJ�XQGHU�WKH�1DWXUH�&RQVHUYDWLRQ�$FW ����²

�L��D QDWLRQDO�SDUN�

�LL��D�QDWLRQDO�SDUN��$ERULJLQDO�ODQG��

�LLL��D�QDWLRQDO�SDUN��7RUUHV�6WUDLW�,VODQGHU�ODQG��

�LY��D�QDWLRQDO�SDUN��&DSH�<RUN�3HQLQVXOD�$ERULJLQDO ODQG��

�Y��D�UHJLRQDO�SDUN��JHQHUDO��

�YL��D�IRUHVW�UHVHUYH�

�E� WKH�ZHW�WURSLFV�DUHD�XQGHU�WKH�:HW�7URSLFV�:RUOG +HULWDJH�3URWHFWLRQ�DQG�0DQDJHPHQW�$FW������

�F� WKH�*UHDW�%DUULHU�5HHI�5HJLRQ�XQGHU�WKH�*UHDW�%DUULHU 5HHI�0DULQH�3DUN�$FW�������&ZOWK��

�G� D�PDULQH�SDUN�XQGHU�WKH�0DULQH�3DUNV�$FW�������RWKHU WKDQ�D�SDUW�RI�WKH�SDUN�WKDW�LV�D�JHQHUDO�XVH�]RQH�
XQGHU WKDW�$FW�

&DWHJRU\�%�(QYLURQPHQWDOO\�6HQVLWLYH�$UHDV

&DWHJRU\�% (QYLURQPHQWDOO\�VHQVLWLYH�DUHDV�DUH GHILQHG�LQ�6FKHGXOH�����3DUW���RI�WKH�(QYLURQPHQWDO�3URWHFWLRQ�
5HJXODWLRQ����� DQG�UHSURGXFHG�EHORZ�

$�FDWHJRU\�%�HQYLURQPHQWDOO\�VHQVLWLYH�DUHD�PHDQV�DQ\�RI WKH�IROORZLQJ²

�D� DQ\�RI�WKH�IROORZLQJ�DUHDV�XQGHU�WKH�1DWXUH &RQVHUYDWLRQ�$FW�����²

�L��D�FRRUGLQDWHG�FRQVHUYDWLRQ�DUHD�

�LL��DQ�DUHD�RI�FULWLFDO�KDELWDW�RU�PDMRU�LQWHUHVW LGHQWLILHG�XQGHU�D�FRQVHUYDWLRQ�SODQ�

�LLL��DQ DUHD�VXEMHFW�WR�DQ�LQWHULP�FRQVHUYDWLRQ�RUGHU�

�E� DQ�DUHD�VXEMHFW�WR�WKH�IROORZLQJ�FRQYHQWLRQV�WR�ZKLFK�$XVWUDOLD�LV�D�VLJQDWRU\²

�L��WKH�µ&RQYHQWLRQ�RQ�WKH�&RQVHUYDWLRQ�RI�0LJUDWRU\ 6SHFLHV�RI�:LOG�$QLPDOV¶��%RQQ�����-XQH�������

�LL��WKH�µ&RQYHQWLRQ�RQ�:HWODQGV�RI�,QWHUQDWLRQDO�,PSRUWDQFH��HVSHFLDOO\�DV�:DWHUIRZO�+DELWDW¶ �5DPVDU��
,UDQ����)HEUXDU\�������

�LLL��WKH�µ&RQYHQWLRQ�&RQFHUQLQJ�WKH�3URWHFWLRQ�RI�WKH :RUOG�&XOWXUDO�DQG�1DWXUDO�+HULWDJH¶��3DULV����
1RYHPEHU�������

�F� D�]RQH�RI�D�PDULQH�SDUN�XQGHU�WKH�0DULQH�3DUNV�$FW������

�G� DQ�DUHD�WR�WKH�VHDZDUG�VLGH�RI�WKH�KLJKHVW�DVWURQRPLFDO�WLGH�

�H� WKH�IROORZLQJ�XQGHU�WKH�4XHHQVODQG�+HULWDJH�$FW�����²

�L��D�SODFH�RI�FXOWXUDO�KHULWDJH�VLJQLILFDQFH�

�LL��D�4XHHQVODQG�KHULWDJH�SODFH��XQOHVV�WKHUH�LV�DQ H[HPSWLRQ�FHUWLILFDWH�LVVXHG�XQGHU�WKDW�$FW�

�I� DQ�DUHD�UHFRUGHG�LQ�WKH�$ERULJLQDO�&XOWXUDO�+HULWDJH�5HJLVWHU�HVWDEOLVKHG�XQGHU�WKH�$ERULJLQDO�&XOWXUDO�
+HULWDJH�$FW�������VHFWLRQ�����RWKHU�WKDQ�WKH�DUHD�NQRZQ�DV�WKH�µ6WDQEURNH�3DVWRUDO�'HYHORSPHQW�
+ROGLQJ¶��OHDVHG�XQGHU�WKH�/DQG $FW������E\�OHDVH�QXPEHU�3+���������

�J� D�IHDWXUH�SURWHFWLRQ�DUHD��6WDWH�IRUHVW�SDUN�RU�VFLHQWLILF DUHD�XQGHU�WKH�)RUHVWU\�$FW������

�K� D�GHFODUHG�ILVK�KDELWDW�DUHD�XQGHU�WKH�)LVKHULHV�$FW������

�L� D�SODFH�LQ�ZKLFK�D�PDULQH�SODQW�XQGHU�WKH�)LVKHULHV�$FW����� LV�VLWXDWHG�

�M� DQ�HQGDQJHUHG�UHJLRQDO�HFRV\VWHP�LGHQWLILHG�LQ�WKH�GDWDEDVH�NQRZQ�DV�WKH�µ5HJLRQDO�HFRV\VWHP�
GHVFULSWLRQ�GDWDEDVH¶�NHSW�E\�WKH�GHSDUWPHQW�

3DJH��� RI��� ��(65���������� � 9HUVLRQ����� � (IIHFWLYH�����0$5��� 'HSDUWPHQW�RI�(QYLURQPHQW�DQG�+HULWDJH�3URWHFWLRQ
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&DWHJRU\�&�(QYLURQPHQWDOO\�6HQVLWLYH�$UHDV

/$1'�$5($�&/$66,),&$7,21 $'0,1,67(5,1*�/(*,6/$7,21 $'0,1,67(5,1*�$87+25,7<

1DWXUH�5HIXJHV��DQG

5HVRXUFH�5HVHUYHV

1DWXUH�&RQVHUYDWLRQ�$FW����� 'HSDUWPHQW�RI�(QYLURQPHQW�DQG�
+HULWDJH�3URWHFWLRQ

'HFODUHG�&DWFKPHQW�$UHDV�

'HFODUHG�,UULJDWLRQ�DQG�,UULJDWLRQ�
3URMHFW�$UHDV��DQG

:DWHU�5HVHUYRLUV�DQG�'UDLQDJH�
$UHDV�

:DWHU�$FW�������YDULRXV�:DWHU�
%RDUG�$FWV

'HSDUWPHQW�RI�1DWXUDO�5HVRXUFHV�
DQG�0LQHV�DQG�RU��

5HOHYDQW�6WRUDJH�2SHUDWRU�RU�
%RDUG

5LYHU�,PSURYHPHQW�$UHDV 5LYHU�,PSURYHPHQW�7UXVW�$FW����� 'HSDUWPHQW�RI�1DWXUDO�5HVRXUFHV�
DQG�0LQHV�DQG�WKH�5HOHYDQW�
5LYHU�7UXVW

'HVLJQDWHG�/DQGVFDSH�$UHD��H�J��
6WDQEURNH�3DVWRUDO�+ROGLQJ�

$ERULJLQDO�&XOWXUDO�+HULWDJH�$FW�
����

'HSDUWPHQW�RI�$ERULJLQDO�DQG�
7RUUHV�6WUDLW�,VODQGHU�
3DUWQHUVKLSV

+LVWRULF�0LQLQJ�6LWHV 1LO��,QWHU�'HSDUWPHQWDO�1RWLILFDWLRQV� 'HSDUWPHQW�RI�(QYLURQPHQW�DQG�
+HULWDJH�3URWHFWLRQ�DQG�WKH�
'HSDUWPHQW�RI�1DWXUDO�5HVRXUFHV�
DQG�0LQHV

6WDWH�)RUHVW�RU�7LPEHU�5HVHUYHV� )RUHVWU\�$FW����� 'HSDUWPHQW�RI�1DWLRQDO�3DUNV��
6SRUW�DQG�5DFLQJ�

'3,�5HVHDUFK�6LWHV 1LO��,QWHU�'HSDUWPHQWDO�$JUHHPHQW� 'HSDUWPHQW�RI�$JULFXOWXUH DQG
)LVKHULHV

&ULWLFDO�$UHDV�DQG�3XEOLF�3XUSRVH�
5HVHUYHV

/DQG�$FW������ 'HSDUWPHQW�RI�1DWXUDO�5HVRXUFHV�
DQG�0LQHV�

$UHDV�XQGHU�&RDVWDO�0DQDJHPHQW�
3ODQV�DQG�&RQWURO�'LVWULFWV

&RDVWDO�3URWHFWLRQ�DQG�
0DQDJHPHQW�$FW�����

'HSDUWPHQW�RI�(QYLURQPHQW�DQG�
+HULWDJH�3URWHFWLRQ�

$Q�DUHD�VXEMHFW�WR�D�6WDWH�3ODQQLQJ�
3ROLF\�WKDW�WKH�SROLF\�GHFODUHV�LV�LQ�
QHHG�RI�HQYLURQPHQWDO�SURWHFWLRQ��

6XVWDLQDEOH�3ODQQLQJ�$FW����� 'HSDUWPHQW�RI�6WDWH�
'HYHORSPHQW��,QIUDVWUXFWXUH�DQG�
3ODQQLQJ

(URVLRQ�3URQH�$UHDV�DQG�&RDVWDO�
0DQDJHPHQW�&RQWURO�'LVWULFWV

&RDVWDO�3URWHFWLRQ�DQG�
0DQDJHPHQW�$FW�����

'HSDUWPHQW�RI�(QYLURQPHQW�DQG�
+HULWDJH�3URWHFWLRQ�

$UHDV�RI�ODQG�RFFXSLHG�E\�WKH�%XUHDX�
RI�6XJDU�([SHULPHQW�6WDWLRQV�WR�
FRQGXFW�UHVHDUFK

6XJDU�,QGXVWU\�$FW����� 'HSDUWPHQW�RI�$JULFXOWXUH�DQG
)LVKHULHV

1DWXUH�5HIXJHV��DQG

5HVRXUFH�5HVHUYHV

1DWXUH�&RQVHUYDWLRQ�$FW����� 'HSDUWPHQW�RI�(QYLURQPHQW�DQG�
+HULWDJH�3URWHFWLRQ

'HFODUHG�&DWFKPHQW�$UHDV�

'HFODUHG�,UULJDWLRQ�DQG�,UULJDWLRQ�
3URMHFW�$UHDV��DQG

:DWHU�5HVHUYRLUV�DQG�'UDLQDJH�
$UHDV�

:DWHU�$FW ������YDULRXV�:DWHU�
%RDUG�$FWV

'HSDUWPHQW�RI�1DWXUDO�5HVRXUFHV�
DQG�0LQHV�DQG�RU��

5HOHYDQW�6WRUDJH�2SHUDWRU�RU�
%RDUG

5LYHU�,PSURYHPHQW�$UHDV 5LYHU�,PSURYHPHQW�7UXVW�$FW����� 'HSDUWPHQW�RI�1DWXUDO�5HVRXUFHV�
DQG�0LQHV�DQG�WKH�5HOHYDQW�
5LYHU�7UXVW

3DJH��� RI��� ��(65���������� � 9HUVLRQ����� � (IIHFWLYH�����0$5��� 'HSDUWPHQW�RI�(QYLURQPHQW�DQG�+HULWDJH�3URWHFWLRQ
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'DP�PDLQWHQDQFH���H�J��UHFRUG�RI�GDP�PDLQWHQDQFH�VXFK�DV�VHGLPHQW�
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5HFRUG�RI�FRPSODLQWV��H�J��DLU��QRLVH��WUDFNV�HWF����H�J��UHFRUG�LQ�MRXUQDO�DQ\�
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6LWH�VSHFLILF�FRQGLWLRQV���H�J��UHFRUG�RI�PRQLWRULQJ�WR�GHPRQVWUDWH�FRPSOLDQFH�
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5HPHGLDWLRQ�RI�FRQWDPLQDWHG�ODQG��H�J��UHFRUG�RI�FXUUHQW�DQG�UHPHGLDWHG�

FRQWDPLQDWHG�ODQG�

:DVWH�0DQDJHPHQW���H�J��UHFRUG�RI�ZDVWH�WDNHQ�WR�D�UHJXODWHG�ZDVWH�

FROOHFWLRQ�GHSRW�

5HKDELOLWDWLRQ�TXRWHV��HVWLPDWHV�DQG�DFWXDO�FRVWV

2WKHUV�± UHOHYDQW�WR�SHUIRUPDQFH�FDWHJRU\

$SSHQGL[��� )RUPV

)RUP����0RQLWRULQJ�DQG�UHFRUG�NHHSLQJ�VXPPDU\

(QYLURQPHQWDO�$XWKRULW\�1R�

3URMHFW�1R�

7HUP�RI�3ODQ��\UV��

&RPPHQFHPHQW�'DWH
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727$/�$5($�2)�',6785%$1&(
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6LPSOH�VWUDLJKWIRUZDUG�UHKDELOLWDWLRQ��6XFFHVVIXO�

UHKDELOLWDWLRQ�RI�DQDORJRXV�VLWHV�KDV�SUHYLRXVO\�

EHHQ�DFKLHYHG

+,*+�5,6.

'LIILFXOW�UHKDELOLWDWLRQ��H�J��GLVSHUVLYH�VRLOV��VWHHS�

WRSRJUDSK\��UHPRWHQHVV��VHQVLWLYH�DUHDV��HWF��

&DWHJRU\��� ² /HVV�WKDQ���KHFWDUH ������ ������

&DWHJRU\��� ² ��WR���KHFWDUHV ������� �������

&DWHJRU\��� ² ��WR����KHFWDUHV ������� �������

1RWHV� 7KH�ILQDO�DVVXUDQFH�IRU�HDFK�FDWHJRU\�DUH EDVHG�RQ�UHKDELOLWDWLQJ�WKH�PD[LPXP�DUHD�LQ�WKDW�FDWHJRU\��H�J��ILQDQFLDO�DVVXUDQFH�IRU���WR���KHFWDUHV�LV�EDVHG�RQ�

WKH�FRVW�RI�UHKDELOLWDWLQJ���KHFWDUHV����7KH�ILQDQFLDO�DVVXUDQFH�IRU�HQYLURQPHQWDO�DXWKRULW\�ZLWK�DGGLWLRQDO�FRQGLWLRQV�DWWDFKHG�DOORZ�WKDW WKH�RSHUDWRU�WR�GLVWXUE�PRUH�WKDQ�

��KD��ZLOO�EH�FDOFXODWHG�XVLQJ�WKH�DERYH�VFKHGXOH�ZLWK�WKH�DGGLWLRQDO�DUHD�RI�GLVWXUEDQFH�FDOFXODWHG�DFFRUGLQJ�WR�WKH�UHOHYDQW�FDWHJRU\���)RU�H[DPSOH��WKH�ILQDQFLDO�

DVVXUDQFH�IRU���KD�RI�ORZ�ULVN�GLVWXUEDQFH�ZLOO�EH����������L�H����������IRU�WKH�ILUVW���KD�DQG�DQRWKHU���������IRU�WKH�H[WUD��KD�EHFDXVH�LW�LV�DOVR�LQ�FDWHJRU\����
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$SSHQGL[����7HFKQLFDO�JXLGHOLQHV

$XVWUDOLDQ�6WDQGDUG������� 7KH�VWRUDJH�DQG�KDQGOLQJ�RI�IODPPDEOH�DQG�FRPEXVWLEOH�OLTXLGV��6WDQGDUGV�$XVWUDOLD�

�������

$XVWUDOLDQ� :DWHU� 4XDOLW\� *XLGHOLQHV� IRU� )UHVK� DQG� 0DULQH� :DWHU� 4XDOLW\�� $XVWUDOLDQ� DQG� 1HZ� =HDODQG�

(QYLURQPHQW�DQG�&RQVHUYDWLRQ�&RXQFLO���������

&RPPRQZHDOWK�%HVW�3UDFWLFH�(QYLURQPHQWDO�0DQDJHPHQW�LQ�0LQLQJ�*XLGHOLQHV��(QYLURQPHQW�$XVWUDOLD��

'UHGJLQJ�� ([WUDFWLRQ� DQG� 6SRLO� 'LVSRVDO�� )LVK� +DELWDW� 0DQDJHPHQW� 2SHUDWLRQDO� 3ROLF\�� )+023� �����

'HSDUWPHQW�RI�3ULPDU\�,QGXVWULHV���������

)DUP�:DWHU�6XSSOLHV�'HVLJQ�0DQXDO��'HSDUWPHQW�RI�3ULPDU\�,QGXVWULHV����������

*XLGHOLQHV� IRU� 6DPSOLQJ� DQG� $QDO\VLV� RI� /RZODQG� $FLG� 6XOIDWH� 6RLOV� �$66�� LQ� 4XHHQVODQG�� 'HSDUWPHQW� RI�

1DWXUDO�5HVRXUFHV���������

6RLO�(URVLRQ�DQG�6HGLPHQW�&RQWURO�� (QJLQHHULQJ�*XLGHOLQHV�IRU�4XHHQVODQG�&RQVWUXFWLRQ�6LWHV��7KH�,QVWLWXWLRQ�

RI�(QJLQHHUV��$XVWUDOLD��4XHHQVODQG�'LYLVLRQ���������

7HFKQLFDO� *XLGHOLQHV� IRU� (QYLURQPHQWDO� 0DQDJHPHQW� RI� ([SORUDWLRQ� DQG� 0LQLQJ�� 'HSDUWPHQW� RI� 0LQHV� DQG�

(QHUJ\��4XHHQVODQG��������

7KH�&RQVHUYDWLRQ�6WDWXV�RI�4XHHQVODQG¶V�%LRUHJLRQDO�(FRV\VWHPV��(QYLURQPHQWDO�3URWHFWLRQ�$JHQF\��������

3UHSDUHG E\� 5HVRXUFHV�6HFWRU�5HJXODWLRQ�DQG�6XSSRUW��'HSDUWPHQW RI (QYLURQPHQW DQG +HULWDJH 3URWHFWLRQ

� 7KH 6WDWH RI 4XHHQVODQG �'HSDUWPHQW RI (QYLURQPHQW DQG +HULWDJH 3URWHFWLRQ� ����

&RS\ULJKW LQTXLULHV VKRXOG EH DGGUHVVHG WR �FRS\ULJKW#HKS�TOG�JRY�DX!

'LVFODLPHU

7KLV GRFXPHQW KDV EHHQ SUHSDUHG ZLWK DOO GXH GLOLJHQFH DQG FDUH� EDVHG RQ WKH EHVW DYDLODEOH LQIRUPDWLRQ�
DW WKH WLPH RI�SXEOLFDWLRQ� 7KH GHSDUWPHQW KROGV QR UHVSRQVLELOLW\ IRU DQ\ HUURUV RU�RPLVVLRQV ZLWKLQ WKLV�
GRFXPHQW� $Q\ GHFLVLRQV PDGH E\ RWKHU SDUWLHV�EDVHG RQ�WKLV GRFXPHQW DUH VROHO\ WKH UHVSRQVLELOLW\ RI�
WKRVH SDUWLHV� ,QIRUPDWLRQ FRQWDLQHG LQ WKLV GRFXPHQW�LV IURP D QXPEHU RI VRXUFHV DQG� DV�VXFK� GRHV QRW�
QHFHVVDULO\ UHSUHVHQW JRYHUQPHQW RU GHSDUWPHQWDO SROLF\�

,I \RX QHHG WR DFFHVV WKLV GRFXPHQW LQ D ODQJXDJH RWKHU WKDQ (QJOLVK� SOHDVH FDOO WKH 7UDQVODWLQJ DQG�
,QWHUSUHWLQJ 6HUYLFH �7,6 1DWLRQDO� RQ ��� ��� DQG DVN WKHP WR WHOHSKRQH /LEUDU\ 6HUYLFHV�RQ ��� � �����
�����

7KLV SXEOLFDWLRQ FDQ EH PDGH DYDLODEOH LQ DQ DOWHUQDWLYH IRUPDW �H�J� ODUJH SULQW RU DXGLRWDSH� RQ UHTXHVW IRU�
SHRSOH ZLWK YLVLRQ LPSDLUPHQW� SKRQH ��� � ��������� RU HPDLO �OLEUDU\#HKS�TOG�JRY�DX!�

0DUFK�����
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