Department of Environment and Heritage Protection

Permit!

Environmental Protection Act 1994

Environmental authority

This environmental authority is issued by the administering authority under Chapter 5 of the Environmental Protection Act
1994.

Permit! number: EPPR00819713

Environmental authority takes effect on 05-JUL-2016.
The anniversary date of this environmental authority remains 14 August.

An annual return and the payment of the annual fee will be due each year on this day.

Environmental authority holder(s)

Name Registered address

Magnetic South Pty Ltd Suite 30, Level 3
102 Adelaide Street
BRISBANE ADELAIDE STREET QLD 4000

Environmentally relevant activity and location details

Environmentally relevant activity(ies) Location(s)

Mining - EPC - 9, Site Specific EPC881

Additional information for applicants
Environmentally relevant activities

The description of any environmentally relevant activity (ERA) for which an environmental authority is issued is
a restatement of the ERA as defined by legislation at the time the approval is issued. Where there is any
inconsistency between that description of an ERA and the conditions stated by an environmental authority as to
the scale, intensity or manner of carrying out an ERA, then the conditions prevail to the extent of the
inconsistency.

An environmental authority authorises the carrying out of an ERA and does not authorise any environmental
harm unless a condition stated by the authority specifically authorises environmental harm.

A person carrying out an ERA must also be a registered suitable operator under the Environmental Protection
Act 1994 (EP Act).

! Permit includes licences, approvals, permits, authorisations, certificates, sanctions or equivalent/similar as required by legislation
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Contaminated land

It is a requirement of the EP Act that if an owner or occupier of land becomes aware a notifiable activity (as
defined in Schedule 3 and Schedule 4) is being carried out on the land, or that the land has been, or is being,
contaminated by a hazardous contaminant, the owner or occupier must, within 22 business days after becoming
so aware, give written notice to the chief executive.

ol

05/07/2016

Signature

Jodie Brackenbury

Department of Environment and Heritage Protection
Delegate of the administering authority
Environmental Protection Act 1994

Date

Enquiries:

Permit and Licence Management
Department of Environment and Heritage
Protection

GPO Box 2454

BRISBANE QLD 4001

Phone: 1300 130 372

Fax: (07) 3330 5875

Email: paim@ehp.gld.gov.au

Obligations under the Environmental Protection Act 1994

In addition to the requirements found in the conditions of this environmental authority, the holder must also meet
their obligations under the EP Act, and the regulations made under the EP Act. For example, the holder must
comply with the following provisions of the Act:

general environmental duty (section 319)

duty to notify environmental harm (section 320-320G)

offence of causing serious or material environmental harm (sections 437-439)

offence of causing environmental nuisance (section 440)

offence of depositing prescribed water contaminants in waters and related matters (section 440ZG)

offence to place contaminant where environmental harm or nuisance may be caused (section 443)
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Conditions of environmental authority

The environmentally relevant activity(ies) conducted at the location as described above must be conducted in
accordance with the following site specific conditions of approval.

Agency interest: General

Condition | Condition
number
Al The environmental authority does not take effect until the grant of the tenure to the
environmental holder, or until environmental authority holder has become a holder, under the
Mineral Resources Act 1989, of each of relevant mining tenements.
A2 The conditions of this environmental authority are in force until a surrender of the authority
is accepted pursuant to the Environmental Protection Act 1994. The conditions apply
unless an amendment is approved pursuant to the Environmental Protection Act 1994,
A3 The environmental authority is to give the administering authority a financial assurance in
the amount and form and at a time required by the administering authority.
A4 The environmental authority holder must comply with each of the Standard
Environmental Conditions contained in the Code of Environmental Compliance for
Exploration and Mineral Development Projects, except Condition 13, which is replaced
by the conditions in this environmental authority.
A5 If there is any inconsistency between a standard environmental condition referred to in

Condition A3 and an additional condition in this environmental authority, the additional
condition prevails to the extent of any inconsistency.

Agency interest: Heritage

Condition | Condition
number
B1 Important Note: In the event of any historical, archaeological or ethnographic sites, items,

places or remains are identified, located or exposed during the course of the activities approved
under this Environmental Authority; the holder of this Environmental Authority must cease work
and contact Regional Manager, Southern Region Phone 32258426. Work must not
recommence until authorised to do so by the Regional Manager.
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Agency interest: Land

Condition | Condition
number
Cl The environmental authority holder is authorised to carry out mining activities on EPC881, in or
within 500m of any Endangered Regional Ecosystem.
C2 In carrying out mining activities within 500m of any Endangered Regional Ecosystem, the
environmental authority holder must comply with each of the Standard Environmental
Conditions contained in the Code of Environmental Compliance for Exploration and Mineral
Development Projects.
C3 In carrying out mining activities on EPC881 all reasonable and practicable measures must be
taken to prevent or minimise the likelihood of environmental harm being caused to Endangered
Regional Ecosystems (11.3.1) identified in map 1 (attached).
c4 Mining activities undertaken must be consistent with the "EPC881 Exploration Program,
Environmental Management Plan™ and with the schedule of works proposed in the map
entitled "Figure 3 EPC881 ERE & 500m Buffers & Drill Plan”
C5 When carrying out mining activities within any Endangered Regional Ecosystem the holder of
the environmental authority must do so in accordance with Conditions C6 to C9.
C6 Drill Site:
a) Locate drill sites outside of Endangered Regional Ecosystems, where practicable;
and
b) Operational area is to be no greater than 1000m?; and
c) Sump size is to be no greater than 10m? and
d) Topsoil stripping must be limited to sump area; and
e) All clearing of mature trees must be prevented or minimised.
C7 Tracks:

a) Locate tracks outside Endangered Regional Ecosystems, where practicable; and

b) Spacing's between tracks must not be less than 250m and

c) Existing access and fence line tracks must be used where possible and any tracks
constructed must link natural clearings; and

d) Track construction involving blade clearing or established ground cover vegetation
and/or clearing of mature trees is prevented or minimized; and

e) Line of site clearing must be avoided; and

f) Construction of new crossings over watercourses must be avoided and is only
permitted when no reasonable alternative is available; and

g) All tracks must be constructed and maintained with adequate drainage to avoid
accelerated erosion; and

h) Access tracks must be less than 5m width.
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B Other Land Disturbance:
a) Locate seismic gridines oustide of Endangered Regional Ecosysiems, where
practicable; and
b} Spacing's betwean seismic gridines must nat be less than 500m apart;
) Activites musi not include costeaning or bulk sampling; and
dy Al equipment such as earthmoving and drilling equipment must be used in a manner
which prevenis the spread of weeds, minimises unnecessary disiurbance or topsoll
a&nd ground cover vegelation; and
a) Campsites must not be established; and
i Al wasie must be removed and disposed offsite.
co Rehabiltation & Reparting:

a) Rehabilitation of areas disturbed within Endangered Regional Ecosystems must be
completed &8 s00n as pracicable but no konger than 3 months after completion of the
disturbead activity; and

b) The ervironmental authority must revegetate disturbed areas of Endangered
Regional Ecosystern (11.3.1) with nalive plani species endemic to the area that will |
promote e same vegetation type and density of cover o thal of the surrounding
undisturbed areas of Endangered Ragioanl Ecosystem; and

o} An annual report must be prepaned each year and submitled with each annual refurn.
The repor muest include details of exploration activities underaken and detals of
progressive rehabditation works completed to demonstrate compliance with L9(b).
The annual report must also include a program of works for the enxd annual retumn
period.
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Definitions
"authority™ maans environmantal awthorily (mining activities ) under the Environmental Protection Act 1984,

“campsite™ - The area encompassing any dwelling, amenities (e.g. toilet block, power generator), sewage or
general waste disposal facility and includes the office area and vehicle parking areas associated with a
temporary or permanent mining camp.

“gosteaning” - Tha digging of a trench or pit 2cross the seam or ore body for axpasing, sampling and magping
of the ora body.

“dengity of cover” - In refarence to trees andior shrubs, it means the number of trees or shrubs in & specified
area [&.g. 50 trees per square kilometra). With referance to understorey plant species (g.g. grasses and forbs),
it means the percentage of surface area covered by a particular species.

“disturbed™ - Any area that has had its natural siate alterad by the action or interference of carmying oul an
aclivity azzociated with the exploration project.

“snvironmental authority”™ - Means a licence or approval issued by the administrating autharity under the
Environmental Profeclion At 1984,

“snvironmental authority holder” means the holder of this anvirormanial suthority.

“Environmentally Sensitive Areas” refers to locations, however karge or small, that have environmental
valses that contribute to maintaining biclogical diversity and integrity hawe infrinsic or attributed scientific,
historical or cultural heritage value, or are imporlant in providing amenily, harmony of sense of communily
FRefer 1o Appendix A of Code of Environmental Compliance for Exploration and Mineral Development Projects.

“Financial assurance™ - Means a security deposil, either cash or a bank guaranies that is held by the
administrating authorily 1o cover the polential:

(&) costs to rehahbilitate areas disturbed by mining activites; and
(b) costs bo restone proparty improvements disturbed by mining activities, and
(c) failure of the fenure holder o pay rents and royalbies.

“General waste" - Schedula 9 of the Envirenmental Profection Regulation 1208 defines general waste as
"means waste other than reguiatad wasie”. Waste rock, overburden and the contants of failings dams are not
inchuded in the definition of general waste for the purposas of these conditions.

“Mative vegetation"” - Vegetation that cccurs naturally in a certain area.

“Progressive rehabilitation” means rehabilitation (defined balow) undertaken progressively or a staged
approach fo rehabilitation 23 mining cperations are ongoing.

“Rehabilitation processes™ - The measures and ackons laken to achieve rehabditation outcomes, including
any of all of the following:

= removing all unwanted infrastructure;

- backfiling mine excavations (e.g. pits) and capping drilll holes;

- reshaping the land surface 1o a stabla landform similar 1o that of surrounding
- undisturbed areas;

= spraading of topsoil,

- spreading seed or planting seedlings to promote revegetation;
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- benching ridge cuts and removing any overhanging material.
“Significantly disturbed land” - Land iz signficanily disturbed if=
{a) i is contaminated land; or
(b} it has been disturbed and human intersention is reeded o rehabilitzte
Significanly disturbed land includes:
areas where soil has been compacled, remeoved, coverad, axposad or stockpiled;

areas where vegetation has been removed or destroyved to an extent where the land has been made
susceptible 1o erosion; (vegelation & lopsod)

areas whare land use suitability or capability has besn diminished:
areas within a watercourse, waterway, welland or lake where mining project activities ocour:
= areas submerged by failings or hazardous conlaminant slorage and dam walls in all cases:

areas under temporary infrastreclure. Temporary infrastructure includes any infrastructure {roads,
tracks, bridges, culverts, dams, bores, buildings, fixed machinery, hardsiarnd areas, airstrips. helipads
elc) which & o ba ramoved afier mining has ceased: or

areas where land has been contaminated.
However, the following areas are not included:
- @ress off lease (e.g. roads or tracks which provide access to the mining leasa);
= areas previously significantly disturbed which have achieved the rehabilitation outcomes,

by agreement with the EFA, areas previously significantly disturbed which hava not achieved the
refabditation objectivas due to circumsiances beyond the controel of the mine operator (such as climaltic
conditions);

- areas under parmanent infrasiructure. Permanent infrastruclure includes any infrastruciure (roads,
fracks, bridges, culverts, dams, bores, buildings, fixed machinery, hardstand areas, airstrips, helipads
etc) which is to be left by agresment with the landowner, The agreemant to leave permansant
infrastructure must be

- recorded in the Landowner Agresment and lodged with the EPA,

dislurbances that pre-existed the grant of the tenure unless those areas are disturbed during the berm of
the tenure.

“Standard environmental conditions" - For an environmental authosity, means the standard environmental
cordiions approved for the authority under seclion 549 of the Environmental Protection Act 1994,

“watercoursa” - Maans a river, creek or siream in which water flows permanently or intermittently in a visibly
defined channe! {natural, arlificial or artificially improved) with;

(al continuous bed and banks;
(b) an extended period of flow for some months after rain ceases, and
(c}) an adequacy of flow that sustains basic ecological processes and maintains biodiversity
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END OF PERMIT

Page 9 of 9 « GK130701 « EM797 « Version 1 Department of Environment and Heritage Protection



